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*GCNVIJRGCM 2TQRGTVKGU 4GRQTVU 5GEQPF 3WCTVGT 4GUWNVU

"(19(5 $XJIXVW +HDOWKSHDN 3URSHUWLHYV ,QF 1<6( 3($. WRGD\ DQQRXQFHG UHVXOWYV IRU WKH VHFRQG TXDUWHU HQGH

5'%10& 37#46'4 (+0#0%+#. 2'4(14/#0%"' #0& 4'%'06 *+)*.+)*IB5

\ 1HW LQFRPH RI SHU VKDUH 1DUHLW ))2 RI SHU VKDUH ))2 DV $GMXVWHG RI SHU VKDUH DQG EOHQGHG 7RWDO 6D
f /LIH 6FLHQFH DQG 02% 6DPH 6WRUH 3RUWIROLR &DVK $GMXVWHG 12, JURZWK RI DQG UHVSHFWLYHO\

\ B6RXWK 6DQ JUDQFLVFR -RLQW 9HQWXUHYV

f JRUPHG D QHZ OLIH VFLHQFH MRLQW YHQWXUH ZLWK D VRYHUHLJQ ZHDOWK IXQG a6:) 3DUWQHUb IRU WKH QHDU WHUP
6RXWK 6DQ )UDQFLVFR

f +HDOWKSHDN DQG LWV 6:) 3DUWQHU KDYH DOVR VLIQHG DJUHHPHQWY WR XWLOL]JH D VLPLODU MRLQW YHQWXUH VWUXF

\ $QQRXQFHG D PLOOLRQ VKDUH UHSXUFKDVH SURJUDP

\ /LIH VFLHQFH GHYHORSPHQW
f 6LJQHG D VTXDUH IRRW IXOO EXLOGLQJ OHDVH ZLWK D JOREDO SKDUPDFHXWLFDO FRPSDQ\ DW 9DQWDJH 3KDVH , L
f 30DFHG LQ VHUYLFH WKH UHPDLQLQJ VTXDUH IHHW DW 7KH %RDUGZDON DQG DQ DGGLWLRQDO VTXDUH IHHW |
f ELOOLRQ DFWLYH OLIH VFLHQFH GHYHORSPHQWYV SUH OHDVHG DV RI $XJXVW

\ $GGHG D QHZ PLOOLRQ RQ FDPSXV PHGLFDO RIILFH GHYHORSPHQW WR RXU +&$% +HDOWKFDUH +&$% GHYHORSPHQW SURJUI

\ ,QFUHDVHG 02% IXOO \HDU VDPH VWRUH FDVK 12, RXWORRN

\ 1HW GHEW WR DGMXVWHG (%,7'$UH DQG OLTXLGLW\ ZHUH [ DQG ELOOLRQ UHVSHFWLYHO\ DV RI -XQH

\ 2EWDLQHG LQGLFDWLYH OHQGHU FRPPLWPHQWYV LQ H[FHVV RI PLOOLRQ IRU SURSRVHG QHZ VHQLRU XQVHFXUHG GHOD\HG

\ 7KH %RDUG Rl 'LUHFWRUVY GHFODUHG D TXDUWHUO\ FRPPRQ VWRFN FDVK GLYLGHQG RI SHU VKDUH WR EH SDLG RQ $XJXV

\ 3XEOLVKHBQQXDO (6* UHSRUW FRYHULQJ HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH LQLWLDWLYHV DQG SURJUHVV

5'%10& 37#46'4 %1/2#4+510

6JTGG /QPVJU 'PFGF 6JTGG /QPVJU 'PFGF
S WPG JWPG

KPIVIQWUCPFU |GZEGRV|RGT|UJCTEHCQWRWPVRGT|5JCTG #OQWPV 2GT|5JCTG

1HW LQFRPH GLOXWHG
1IDUHLW ))2 GLOXWHG

))2 DV $GMXVWHG GLOXWHG
$))2 GLOXWHG

IDUHLW ))2 ))2 DV $GMXVWHG $))2 6DPH 6WRUH &DVK $GMXVWHG 12, DQG 1HW 'HEW WR $GMXVWHG (%,7'$UH DUH VXSSOHPHQ
WKH RSHUDWLQJ SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ RI UHDO HVWDWH LQYHVWPHQW WUXVWV VHH WKH )XQGV )URP 2SH
LQIRUPDWLRQ 6HH -XQH 'LVFXVVLRQ DQG 5HFRQFLOLDWLRQ RI 1RQ *$$3 )LQDQFLDO OHDVXUHVb IRU GHILQLWLRQV GLVF
GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUHVY FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 LQ WKH ,QYHVWRU 5HO
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7KH WDEOH EHORZ RXWOLQHV WKH \HDU RYHU \HDU WKUHH PRQWK 66 &DVK $GMXVWHG 12, JURZWK RQ DQ DFWXDO DQG SUR IRUP
WKH &$5(6 $FW IRU RXU &&5& SRUWIROLR

#EVWCN 2TQ (QTOC GZENWFKPI %#4'5
:GCT 1XGT ;GCT 6QVCN 55 2QTVHQNKQ %CUJ #FLWUVGF 01+ )TQYVGCT 1XGT ;GCT 6QVCN 55 2QTVHQNKQ %CUJ #FLWUVGF 01+ )TQY
6JTGG /QPVJ :GCT 60 &CVG 6JTGG /QPVJ :GCT 60 &CVG
55 )TQYVJ QH 55 55 )TQYVJ QH 55 55 )TQYVJ QH 55 55 )TQYVJ QH 55
/LIH VFLHQFH /LIH VFLHQFH
OHGLFDO RIILFH OHGLFDO RIILFH
&&5& &&5&
6QVCN 2QTVHQNKQ 6QVCN 2QTVHQNKQ

5176* 5#0 (4#0%+5%1 ,1+06 8'0674'5
21+06' )4#0& 4'&'8'.12/'06

,Q $XIXVW +HDOWKSHDN DQG LWV 6:) 3DUWQHU HQWHUHG LQWR D QHZ +HDOWKSHDN 6:) 3ADUWQHU MRLQW YHQWXUH
OLIH VFLHQFH EXLOGLQJVY RQ +HDOWKSHDN_V 3RLQWH *UDQG FDPSXV LQ 6RXWK 6DQ J)UDQFLVFR

7KH -9 LQWHQGY WR FDSLWDOL]H RQ 3RLQWH *UDQG_V LUUHSODFHDEOH ORFDWLRQ DQG VWURQJ WHQDQW GHPDQG E\ UHGHYHORS
FUHDWH GLIIHUHQWLDWHG SURGXFW LQ DQ $ ORFDWLRQ RIIHULQJ WHQDQWY VSHHG WR PDUNHW LQ KLJK TXDOLW\ SXUSRVH EXLO
DOVR DOORZ WKH -9 WR FDSWXUH WKH VLJQLILFDQW GHPDQG IURP D GHHS SRRO RI WHQDQWY VHHNLQJ WR VIXDUH IHHW

7KH -9 H[SHFWV WR IXQG DQ DGGLWLRQDO LQYHVWPHQW RI DSSUR[LPDWHO\ SHU VTXDUH IRRW WR UHQRYDWH DQG UH WHQDQW
WHQDQW LPSURYHPHQWY DQG DQ DPHQLW\ VXLWH

7KH -9 JHQHUDWHG FDVK SURFHHGVY WR +HDOWKSHDN RI PLOOLRQ DW FORVLQJ +HDOWKSHDN ZLOO HDUQ D SUHIHUUHG UHWXL
HOLJLEOH IRU D SURPRWH

8#06#)' 2*#5'5 ++ +++ &'8'.12/'06

+HDOWKSHDN DQG LWV 6:) 3DUWQHU KDYH DOVR VLIQHG DJUHHPHQWYVY WR XWLOL]JH D VLPLODU MRLQW YHQWXUH VWUXFWXUH WR G
BRLQWH *UDQG LQ 6RXWK 6DQ )UDQFLVFR DQG FXUUHQWO\ ZKROO\ RZQHG E\ +HDOWKSHDN 7KH SXUFKDVH SULFH IRU WKH 9DQWD
VXEMHFW WR FHUWDLQ FORVLQJ FRQGLWLRQV ZKLFK ZH H[SHFW ZLOO EH VDWLVILHG LQ WKH ILUVW KDOI RI

S5*#4' 4'2T74%*#5" #76*14+<#6+10

,Q $XIXVW +HDOWKSHDN_V %RDUG RI 'LUHFWRUVY DSSURYHG D PLOOLRQ VKDUH UHSXUFKDVH SURJUDP 7KH VKDUHV PD\ EH L
FRQGLWLRQV UHJIJXODWRU\ FRQVWUDLQWY DQG RWKHU FXVWRPDU\ FRQGLWLRQV XQWLO $XJXVW

&'8'.12/'06 72&#6'5
8#06#)' 2*#5' +
,Q -XO\ +HDOWKSHDN VLIJQHG D VTXDUH IRRW OHDVH ZLWK D JOREDO SKDUPDFHXWLFDO FRPSDQ\ DW LWV 9DQWDJH 3KDVH

6WUDWHJLFDOO\ ORFDWHG RQ WKH FRUQHU RI )RUEHV %RXOHYDUG DQG DW WKH GRRUVWHS RI *HQHQWHFK V KHDGTXDUWHUV WKH
HINTLFLHQW IORRU SODWHV DQG EXLOGLQJ V\VWHPV DFFRPPRGDWLQJ D EURDG UDQJH RI OLIH VFLHQFH XVHV

/1$ &'8'.12/'06 241)4#] 9+6* *%#

,Q -XO0\ +HDOWKSHDN DGGHG D QHZ PLOOLRQ RQ FDPSXV &0ODVV $ PHGLFDO RIILFH EXLOGLQJ WR LWV GHYHORSPHQW SURJU
OHPRULDO +HDOWK 8QLYHUVLW\ OHGLFDO &HQWHU FDPSXV LQ 6DYDQQDK *HRUJLD OHPRULDO +HDOWK 8QLYHUVLW\ OHGLFDO &HQW
OHDVH RI WKH VSDFH

6LQFH +HDOWKSHDN_V GHYHORSPHQW SURJUDP ZLWK +&% KDV GHOLYHUHG 02%V WRWDOLQJ VTXDUH IHHW ZLWK WRWDO




6% $1#4&9#.-

'XULQJ WKH VHFRQG TXDUWHU +HDOWKSHDN SODFHG LQ VHUYLFH WKH UHPDLQLQJ VTXDUH IHHW UHSUHVHQWLQJ PLOOL
'LHIJR 7KH PLOOLRQ &0ODVV $ GHYHORSPHQW LV WDUJHWLQJ /((" *ROG FHUWLILFDWLRQ HQFRPSDVVHV VTXDUH IHHW DFL

6*' 5*14' #6 5+'44# 21+06

'XULQJ WKH VHFRQG TXDUWHU +HDOWKSHDN SODFHG LQ VHUYLFH VTXDUH IHHW UHSUHVHQWLQJ PLOOLRQ RI LQYHVWP
UHPDLQLQJ VTXDUH IHHW LQ 3KDVH ,, WKDW KDV QRW \HW EHHQ SODFHG LQ VHUYLFH LV OHDVHG ZLWK D WRWDO H[SHFV
TXDUWHU RI

#%37+5+6+105
0146*9'56 /'&+%#. 2.#<#

,Q 0D\ +HDOWKSHDN FORVHG RQ D VTXDUH IRRW RQ FDPSXV PHGLFDO RIILFH EXEZQWKQD IRHLIKWH® OYRIQDIKHUSPRER
DSSUR[LPDWHO\ \HDUV DQG GLUHFWO\ DWWDFKHG WR 1RUWKZHVW OHGLFDO &HQWHU D EHG IXOO VHUYLFH KRVSLWDO LQ %

&+5215+6+105
'XULQJ WKH VHFRQG TXDUWHU +HDOWKSHDN FORVHG RQ WKH VDOH RI WKUHH QRQ FRUH 02% DVVHWYV JHQHUDWLQJ SURFHHGV R
$#.#0%"' 5*''6

1HW GHEW WR DGMXVWHG (%,7'$UH DQG OLTXLGLW\ ZHUH [ DQG ELOOLRQ UHVSHFWLYHO\ DV RI -XQH LQFOXGLQJ
FROQWUDFWY GXULQJ WKH WKLUG TXDUWHU RI

+HDOWKSHDN KDV REWDLQHG LQGLFDWLYH OHQGHU FRPPLWPHQWY IRU SURSRVHG QHZ VHQLRU XQVHFXUHG GHOD\HG GUDZ WHU
PLOOLRQ ZLWK LQLWLDO VWDWHG PDWXULWLHV RI \HDUV SOXV \HDU H[WHQVLRQ RSWLRQ DW +HDOWKSHDN_V GLVFUHWL]
+HDOWKSHDN_V FXUUHQW FUHGLW UDWLQJY +HDOWKSHDN DQWLFLSDWHV WKDW WKH 7HUP /RDQ )DFLOLWLHVY ZLOO FORVH LQ §

+HDOWKSHDN LQWHQGY WR XVH WKH SURFHHGV RI WKH 7HUP /RDQ )DFLOLWLHV IRU JHQHUDO FRUSRUDWH SXUSRVHV LQFO.
SDSHU SURJUDP 2Q $XJXVW +HDOWKSHDN H[HFXWHG IRUZDUG VWDUWLQJ VZDSV WKDW PDWFKHG WKH H[SHFWHG LQLWLD
EOHQGHG 7KH FRPPLWPHQWY LQ UHVSHFW RI WKH 7HUP /RDQ )DFLOLWLHV DQG WKH WHUPV DQG FRQGLWLRQV WKHUHRI LQFOX
QHJRWLDWLRQ DQG H[HFXWLRQ RI GHILQLWLYH ORDQ GRFXPHQWDWLRQ DQG PDUNHW FRQGLWLRQV

'5)
,Q -XO\ +HDOWKSHDN $YE@QX¥BEG6WHSRUW KLIJKOLJKWLQJ RXU HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH (6* LQLWLDW

+HDOWKSHDN ZDV UHFHQWO\ QDPHG DQ (1(5*< 67$5 3DUWQHU RI WKH <HDU IRU WKH VHFRQG WLPH DQG UHFHLYHG VHYHUDO ZRU}
FRQVHFXWLYH \HDU *UHDW 30DFH WR :RUN PQG2% D QPH [& RW Q WREVWWKHIHW AFBR G WLPH DQG6URES6 RRINGIBDEER HEILUVW WLPH

7R OHDUQ PRUH DERXW +HDOWKSHDN V (6* SURJUDP DQG YLHZ RXU (6* 56HSRUW SOHDVH YLVLW ZZZ KHDOWKSHDN FRP HVJ
&+8+&'0&
2Q -XO\ +HDOWKSHDN DQQRXQFHG WKDW LWV %RDUG GHFODUHG D TXDUWHUO\ FRPPRQ VWRFN FDVK GLYLGHQG RI SF

FORVH RI EXVLQHVV RQ $XJIXVW
YT+&H#0%"
‘H DUH UHDIILUPLQJ WKH IROORZLQJ JXLGDQFH UDQJHV IRU IXOO \HDU

f 'LOXWHG 1DUHLW ))2 SHU VKDUH RI \

f 'LOXWHG ))2 DV $GMXVWHG SHU VKDUH RI \
‘H DUH XSGDWLQJ WKH IROORZLQJ JXLGDQFH UDQJHV IRU IXOO \HDU

f 'LOXWHG HDUQLQJYV SHU FRPPRQ VKDUH IURP \ WR \

f 7TRWDO 3RUWIROLR 6DPH 6WRUH &DVK $GMXVWHG 12, JURZWK *XLGDQFH IURP \ WR \
7KHVH HVWLPDWHY GR QRW UHIOHFW WKH SRWHQWLDO LPSDFW IURP XQDQQRXQFHG IXWXUH WUDQVDFWLRQV 7KHVH HVWLPDW
DVVXPSWLRQV IRU WKH \HDU HQGLQJ 'HFHPEHU JRU DGGLWLRQDO GHWDLOV DQG DVVXPSWLRQV XQGHUO\LQJ WKLV JXLG

'LVFXVVLRQ DQG 5HFRQFLOLDWLRQ RI 1RQ *$$3 )LQDQFLDO OHDVXUHV ERWK Rl ZKLFK DUH DYDLODEOH LQ WKH ,QYHVWRU 5HODW




%1/2#0; +0(14/#6+10

+HDOWKSHDN KDV VFKHGXOHG D FRQIHUHQFH FDOO DQG ZHEFDVW IRU :HGQHVGD\ $XJXVW DW D P ORXQWDLQ 7LPH
IRU WKH TXDUWHU HQGHG -XQH 7KH FRQIHUHQFH FDOO LV DFFHVVLEOH E\ GLDOLQJ 8 6 RU LQWHUQC
DFFHVV WKH FRQIHUHQFH FDOO YLD ZHEFDVW LQ WKH ,QYHVWRU 5HODWLRQV VHFWLRQ RI RXU ZHEVLWH DW KWWS LU KHDOWKS
$XIXVW DQG D WHOHSKRQLF UHSOD\ FDQ EH DFFHVVHG WKURXJK $XJXVW E\ GLDOLQJ 8 6 RU

2XU 6XSSOHPHQWDO 5HSRUW IRU WKH FXUUHQW SHULRG LV DOVR DYDLODEOH ZLWK WKLV HDUQLQJV UHOHDVH LQ WKH ,Q
H$176 *'#.6%2'#-

+HDOWKSHDN 3URSHUWLHYVY ,QF LV D IXOO\ LQWHJUDWHG UHDO HVWDWH LQYHVWPHQW WUXVW 5(,7 DQG 6 3 FRPSDQ\ +HL
KHDOWKFDUH DVVHW FODVVHV RI /LIH 6FLHQFH OHGLFDO 2IILFH DQG &&5& $W +HDOWKSHDN ZH SDLU RXU GHHS XQGHUVWDQ(
JURZWK )RU PRUH LQIRUPDWLRQ UHJDUGLQJ +HDOWKSHDN YLVLW Z2ZZ KHDOWKSHDN FRP

(149#4& .11-+0) 56#6'/'065

6WDWHPHQWY FRQWDLQHG LQ WKLV UHOHDVH WKDW DUH QRW KLVWRULFDO IDFWV DUH IRUZDUG ORRNLQJ VWDWHPHQWY ZLWK|

( RI WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG )RUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH DPRQJ RWKHU WKLQJV V!
LGHQWLILHG E\ WKH XVH Rl ZRUGV VXFK DV PD\ ZLOO SURMHFW  H[SHFW EHOLHYH LQWHQG DQWLFLSDWH VHHN V
DQG RWKHU FRPSDUDEOH DQG GHULYDWLYH WHUPV RU WKH QHJDWLYHV WKHUHRI ([DPSOHV RI IRUZDUG ORRNLQJ VWDWHPHQW
RWKHU GHWDLOV UHODWLQJ WR FXUUHQW SHQGLQJ RU FRQWHPSODWHG DFTXLVLWLRQV GLVSRVLWLRQV WUDQVLWLRQV GHYH
FRPPLWPHQWY FDSLWDO UHF\FOLQJ SODQV ILQDQFLQJ DFWLYLWLHY RU RWKHU WUDQVDFWLRQV GLVFXVVHG LQ WKLY UHOHDVH
WKH KHDGLQJ *XLGDQFH 3HQGLQJ DFTXLVLWLRQV GLVSRVLWLRQV MRLQW YHQWXUH WUDQVDFWLRQV OHDVLQJ DFWLYLW
VXEMHFW WR FORVLQJ FRQGLWLRQV DQG PD\ QRW EH FRPSOHWHG ZLWKLQ WKH DQWLFLSDWHG WLPHIUDPHY RU DW DOO )RUZDU«
DQG DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHYV WKDW FRXOG VLJQLILFDQWO\ DIIHFW RXU IXWXUH ILQDQFLDO FRQGLWLRQ [
DQG DVVXPSWLRQV ZH EHOLHYH WR EH UHDVRQDEOH EDVHG XSRQ FXUUHQW LQIRUPDWLRQ ZH FDQ JLYH QR DVVXUDQFH WKDW F
DFFXUDF\ Rl DQ\ VXFK IRUZDUG ORRNLQJ VWDWHPHQW FRQWDLQHG LQ WKLY UHOHDVH DQG VXFK IRUZDUG ORRNLQJ VWDWHPHQ\
SUHGLFW 7KHVH ULVNV DQG XQFHUWDLQWLHY LQFOXGH EXW DUH QRW OLPLWHG WR WKH &RYLG SDQGHPLF DQG KHDOWK DQG
SXEOLF XVDJH DQG DFFHSWDQFH RI YDFFLQHY DQG KRZ TXLFNO\ DQG WR ZKDW H[WHQW QRUPDO HFRQRPLF DQG RSHUDWLQJ FF
RXU H[LVWLQJ DQG IXWXUH WHQDQWY RSHUDWRUV DQG ERUURZHUV WR FRQGXFW WKHLU UHVSHFWLYH EXVLQHVVHV LQ D PDQQ
RUGHU WR JHQHUDWH VXIILFLHQW LQFRPH WR PDNH UHQW DQG ORDQ SD\PHQWY WR XV DQG RXU DELOLW\ WR UHFRYHU LQYHVWP
DQG PDUNHW FKDQJHV DIIHFWLQJ RXU WHQDQWYV RSHUDWRUV DQG ERUURZHUV WKH ILQDQFLDO FRQGLWLRQ RI RXU WHQDQWYV
EXVLQHVVHY DQG WKHLU OHJDO DQG UHJXODWRU\ SURFHHGLQJY RXU FRQFHQWUDWLRQ RI UHDO HVWDWH LQYHVWPHQWYV LQ V
VSHFLILF VHFWRU WKDQ LI ZH LQYHVWHG LQ PXOWLSOH LQGXVWULHYV DQG H[SRVHV XV WR WKH ULVNV LQKHUHQW LQ LOOLTXLG
WKH SRWHQWLDO UHQRYDWLRQ FRVWV DQG UHJXODWRU\ DSSURYDOV DVVRFLDWHG WKHUHZLWK RXU SURSHUW\ GHYHORSP
DEDQGRQPHQWY SURMHFW GHOD\V DQG ORZHU SURILWY WKDQ H[SHFWHG FKDQJHV ZLWKLQ WKH OLIH VFLHQFH LQGXVWU\ KLJK
OLIH VFLHQFH WHQDQWV WKH DELOLW\ Rl WKH KRVSLWDOV RQ ZKRVH FDPSXVHV RXU 02%V DUH ORFDWHG DQG WKHLU DIILOLD
PDLQWDLQ RU H[SDQG RXU KRVSLWDO DQG KHDOWK V\VWHP FOLHQW UHODWLRQVKLSY RSHUDWLRQDO ULVNV DVVRFLDWHG ZLWK
RXU 5,'($ OHDVH VWUXFWXUHV HFRQRPLF DQG RWKHU FRQGLWLRQV WKDW QHJDWLYHO\ DIIHFW JHRJUDSKLF DUHDV IURP ZKLFK
ORVVHV ZKLFK FRXOG UHVXOW LQ VLJQLILFDQW ORVVHV DQG RU SHUIRUPDQFH GHFOLQHV E\ XV RU RXU WHQDQWY DQG RSHUD
ODFN RI VROH GHFLVLRQ PDNLQJ DXWKRULW\ DQG RXU UHOLDQFH RQ RXU SDUWQHUV_ ILQDQFLDO FRQGLWLRQ DQG FRQWLQXHG
HVFDODWRUV EDVHG RQ WKH &RQVXPHU 3ULFH ,QGH[ FRPSHWLWLRQ IRU VXLWDEOH KHDOWKFDUH SURSHUWLHYV WR JURZ RXU L
UHODWHG ORDQV RXU DELOLW\ WR PDNH PDWHULDO DFTXLVLWLRQV DQG VXFFHVVIXOO\ LQWHJUDWH WKHP WKH SRWHQWLDO LF
ULVLQJ OLDELOLW\ DQG LQVXUDQFH FRVWV DQ LQFUHDVH LQ RXU ERUURZLQJ FRVWY LQFOXGLQJ GXH WR KLJKHU LQWHUHVW U
ULVLQJ LOQWHUHVW UDWHV FKDQJHV LQ RXU FUHGLW UDWLQJY DQG WKH YDOXH RI RXU FRPPRQ VWRFN YRODWLOLW\ RU XQFF
VWRFNKROGHUV DQG RXU DELOLW\ WR PDNH GLYLGHQG GLVWULEXWLRQV DW H[SHFWHG OHYHOV RXU DELOLW\ WR PDQDJH RXU |
FKDQJHV LQ JOREDO QDWLRQDO DQG ORFDO HFRQRPLF DQG RWKHU FRQGLWLRQV ODZV RU UHJXODWLRQV SURKLELWLQJ HYLFW
IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXODWLRQV LQFOXGLQJ UHVLGHQW KHDOWK DQG VDIHW\ UHTXLUHPHQWY DV ZHOO D
WUDQVIHU RXU VHQLRU KRXVLQJ SURSHUWLHY FRPSOLDQFH ZLWK WKH $PHULFDQV ZLWK 'LVDELOLWLHV $FW DQG ILUH VDIH
UHLPEXUVHPHQW SURJUDPV VXFK DV OHGLFDUH RU OHGLFDLG OHJLVODWLRQ WR DGGUHVV IHGHUDO JRYHUQPHQW RSHUDWLRQV
6HUYLFHY RXU SDUWLFLSDWLRQ LQ WKH &$5(6 $FW 3URYLGHU 5HOLHI )XQG DQG RWKHU &RYLG UHODWHG VWLPXOXV DQG UHO
WUDQVDFWLRQ WKDW PD\ RWKHUZLVH EH LQ WKH LQWHUHVW RI RXU VWRFNKROGHUY HQYLURQPHQWDO FRPSOLDQFH FRVWYV DC
TXDOLILFDWLRQ DV 5(,7 FKDQJHV WR 8 6 IHGHUDO LQFRPH WD[ ODZV DQG SRWHQWLDO GHIHUUHG DQG FRQWLQJHQW WD[ OLDE
GLVWULEXWLRQV RZQHUVKLS OLPLWV LQ RXU FKDUWHU WKDW UHVWULFW RZQHUVKLS LQ RXU VWRFN WKH ORVV RU OLPLWHG D
SRWHQWLDO LPSDFW RI VIVWHP IDLOXUHV GLVUXSWLRQV RU EUHDFKHV DQG RWKHU ULVNVY DQG XQFHUWDLQWLHY GHVFULEHG
UHTXLUHG E\ ODZ ZH GR QRW XQGHUWDNH DQG KHUHE\ GLVFODLP DQ\ REOLJDWLRQ WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWH

%106#%6

$QGUHZ -RKQV &)$
6HQLRU 9LFH 3UHVLGHQW \ ,QYHVWRU 5HODWLRQV




*GCNVJRGCM 2TQRGTVKGU +PE

%QPUQNKFCVGF $CNCPEG 5JGGVU
,Q WKRXVDQGY H[FHSW VKDUH DQG SHU VKDUH GDWD

,WPG &GEGODGT
#UUGVU b b
5HDO HVWDWH b b
%XLOGLQJY DQG LPSURYHPHQWYV
'HYHORSPHQW FRVWY DQG FRQVWUXFWLRQ LQ SURJUHVV
/IDQG
$FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
1HW UHDO HVWDWH
1HW LQYHVWPHQW LQ GLUHFW ILQDQFLQJ OHDVHYV ]
/RDQV UHFHLYDEOH QHW RI UHVHUYHV RI DQG
,QYHVWPHQWYVY LQ DQG DGYDQFHV WR XQFRQVROLGDWHG MRLQW YHQWXUHV
$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH RI DQG
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
,QWDQJLEOH DVVHWV QHW
$VVHWV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV QHW
5LJKW RI XVH DVVHW QHW
2WKHU DVVHWY QHW
6QVCN CUUGVU

.KCDKNKVKGU CPF 'SWKV][ b b
%DQN OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU

6HQLRU XQVHFXUHG QRWHYV

ORUWJDJH GHEW

,QWDQJLEOH OLDELOLWLHYVY QHW

/LDELOLWLHY UHODWHG WR DVVHWYV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV QHW
/HDVH OLDELOLW\

$FFRXQWYV SD\DEOH DFFUXHG OLDELOLWLHV DQG RWKHU OLDELOLWLHYV

'"HIHUUHG UHYHQXH

6QVCN NKCDKNKVKGU

&RPPLWPHQWY DQG FRQWLQJHQFLHV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV

&RPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG DQG
VKDUHV LVVXHG DQG RXWVWDQGLQJ

$GGLWLRQDO SDLG LQ FDSLWDO

&XPXODWLYH GLYLGHQGV LQ H[FHVV RI HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
7TRWDO VWRFNKROGHUV_ HTXLW\

-RLQW YHQWXUH SDUWQHUYV
1RQ PDQDJLQJ PHPEHU XQLWKROGHUYV
7RWDO QRQFRQWUROOLQJ LQWHUHVWYV

6QVCN GSWKV]

6QVCN NKCDKNKVKGU CPF GSWKV]




*GCNVIRGCM 2TQRGTVKGU +PE

WQPUQNKFCVGF 5VCVGOGPVU QH 1RGTCVKQPU
,Q WKRXVDQGV H[FHSW SHU VKDUH GDWD

b 6JTGG /QPVJU 'PFGF ,WPG 5KZ /QPVJU 'PFGF ,WPG

4GXGPWGU b b
5HQWDO DQG UHODWHG UHYHQXHV
5HVLGHQW IHHV DQG VHUYLFHV
,QFRPH IURP GLUHFW ILQDQFLQJ OHDVHV ]
,QWHUHVW LQFRPH
7RWDO UHYHQXHV
%QUVU CPF GZRGPUGU b b
,QWHUHVW H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2SHUDWLQJ
*HQHUDO DQG DGPLQLVWUDWLYH
7UDQVDFWLRQ FRVWYV
,PSDLUPHQWY DQG ORDQ ORVV UHVHUYHV UHFRYHULHV QHW
7RWDO FRVWY DQG H[SHQVHV
1VIJGT KPEQOG GZRGPUG b b
*DLQ ORVV RQ VDOHV RI UHDO HVWDWH QHW
*DLQ ORVV RQ GHEW H[WLQJXLVKPHQWYV ] ]
2WKHU LQFRPH H[SHQVH QHW
7RWDO RWKHU LQFRPH H[SHQVH QHW

+PEQOG NQUU DGHQTG KPEQOG VCZGU CPF GSWKV[ KPEQOG NQUU HTQO WPEQPUQNKFCVGF LQKPV
XGPVWTGU

QFRPH WD[ EHQHILW H[SHQVH
(TXLW\ LQFRPH ORVV IURP XQFRQVROLGDWHG MRLQW YHQWXUHV
+PEQOG NQUU HTQO EQPVKPWKPI QRGTCVKQPU
+PEQOG NQUU HTQO FKUEQPVKPWGF QRGTCVKQPU
0GV KPEQOG NQUU
1RQFRQWUROOLQJ LQWHUHVWYV_ VKDUH LQ FRQWLQXLQJ RSHUDWLRQYV
1RQFRQWUROOLQJ LQWHUHVWYV_VKDUH LQ GLVFRQWLQXHG RSHUDWLRQV ] ]
0GV KPEQOG NQUU CVVTKDWVCDNG VQ *GCNVJRGCM 2TQRGTVKGU +PE
3DUWLFLSDWLQJ VHFXULWLHV_ VKDUH LQ HDUQLQJV
0GV KPEQOG NQUU CRRNKECDNG VQ EQOOQP UJCTGU
$CUKE GCTPKPIU NQUU RGT EQOOQP UJCTG
&RQWLQXLQJ RSHUDWLRQV
'‘LVFRQWLQXHG RSHUDWLRQV
0GV KPEQOG NQUU CRRNKECDNG VQ EQOOQP UJCTGU
&KNWVGF GCTPKPIU NQUU RGT EQOOQP UJCTG
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
0GV KPEQOG NQUU CRRNKECDNG VQ EQOOQP UJCTGU
9GKIJVGF CXGTCIG UJCTGU QWVUVCPFKPI b b
%DVLF
'LOXWHG




*GCNVJRGCM 2TQRGTVKGU +PE

(WPFU (TQO 1RGTCVKQPU

,Q WKRXVDQGV H[FHSW SHU VKDUH GDWD

b 6JTGG /QPVJU 'PFGF  5KZ /QPVJU 'PFGF
PG PG

b

7KLV DPRXQW FDQ EH UHFROFLOHG
EDODOFHV IURP WKH FRUUH @SRRI I
AWDWHPHOQWY R| REMNIKLWVLERDU/QLQJIV 5

0GV KPEQOG NQUU CRRNKECDNG VQ EQOOQP UJCTGU
5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
+HDOWKSHDN_V VKDUH RI UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

IURP XQFRQVROLGDWHG MRLQW YHQWXUHV
1RQFRQWUROOLQJ LQWHUHVWY_ VKDUH RI UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ
/RVV JDLQ RQ VDOHV RI GHSUHFLDEOH UHDO HVWDWH QHW
+HDOWKSHDN_V VKDUH RI ORVV JDLQ RQ VDOHV RI GHSUHFLDEOH UHDO HVWDWH QHW
IURP XQFRQVROLGDWHG MRLQW YHQWXUHV

FRQWUROOL

QJ LQWHUHVWY_ VKDUH RI JDLQ ORVV RQ VDOHV RI GHSUHFLDEOH UHDO
]

/RVV JDLQ XSRQ FKDQJH RI FRQWURO QHW ] ] ]
7D[HV DVVRFLDWHG ZLWK UHDO HVWDWH GLVSRVLWLRQV

,PSDLUPHQWY UHFRYHULHV Rl GHSUHFLDEOH UHDO HVWDWH QHW ]

IDUHLW ))2 DSSOLFDEOH WR FRPPRQ VKDUHV
'LVWULEXWLRQV RQ GLOXWLYH FRQYHUWLEOH XQLWY DQG RWKHU ] ]

&KNWVGF OCTGKV ((1 CRRNKECDNG VQ EQOOQP UJCTGU

&KNWVGF 0CTGKV ((1 RGT EQOOQP UJCTG

"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG 1DUHLW ))2

,PSDFW RI DGMXVWPHQWYV WR 1DUHLW ))2

7UDQVDFWLRQ UHODWHG LWHPV

2WKHU LPSDLUPHQWY UHFRYHULHV DQG RWKHU ORVVHV JDLQV QHW
5HVWUXFWXULQJ DQG VHYHUDQFH UHODWHG FKDUJHV ] ] ]
/RVV JDLQ RQ GHEW H[WLQJXLVKPHQWYV ] ]
&DVXDOW\ UHODWHG FKDUJHV UHFRYHULHV QHW

7TRWDO DGMXVWPHQWYV

))2 DV $GMXVWHG DSSOLFDEOH WR FRPPRQ VKDUHV
'LVWULEXWLRQV RQ GLOXWLYH FRQYHUWLEOH XQLWYV DQG RWKHU

&KNWVGF ((1 CU #FLWUVGF CRRNKECDNG VQ EQOOQP UJCTGU

&KNWVGF ((1 CU #FLWUVGF RGT EQOOQP UJCTG
‘HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG ))2 DV $GMXVWHG

6XSSOHPHQWDO 5HSRUW DQG WKH
LQIRUPDWLRQ LQ  WKH "LVFRQW!|
5HFRQFLOLDWLRQ VHFWLRQ LQFOXGH
'LVFXVVLRQ DQG 5HFRQFLOLDWLRQ R
OHDVXUHV ZKLFK LV DYDLODEOH LQ
VHFWLRQ RI RXUKZBRHES/T WH RBRWDHOWKSHTIL
7KH VL[ PRQWKV HQGHG -XQH
IROORZLQJ ZKLFK DUH LQFOXGHG LQ
QHW LQ WKH &RQVROLGDWHG 6WDWH]

PLOOLRQ JDLQ RQ VDOH RI D KRVSL
ILQDQFLQJ OHDVH DQG LL PLOOLR
IRU WHQDQW UHORFDWLRQ DQG RWKFE
SODQQHG 02% GHPROLWLRQ 7KH WK
HQGHG -XQH LQFOXGHY WKH I
PLOOLRQ JRRGZLOO LPSDLUPHQW FKEC
RXU VHQLRU KRXVLQJ WULSOH QHW
UHSRUWHG LQ LQFRPH ORVV IURP GL
WKH &RQVROLGDWHG 6WDWHPHQWV R
PLOOLRQ RI DFFHOHUDWHG UHFRJQLV
GLVFRXQW OHVV ORDQ IHHV UHVXOW
ORDQV UHFHLYDEOH ZKLFK LV LQFOXC
WKH &RQVROLGDWHG 6WDWHPHQWYV
UHPDLQLQJ DFWLYLW\ IRU WKH WKUH
-XQH DQG LQFOXGHY UHVHUY
UHFRJQL]JHG LQ LPSDLUPHQWV DQG
UHFRYHULHVY QHW LQ WKH &RQVR
2SHUDWLRQV




*GCNVIRGCM 2TQRGTVKGU +PE

#FLWUVGF (WPFU (TQO 1RGTCVKQPU
nQ WKRXVDQGV

b 6JTGG /QPVJU 'PFGF ,WPG 5KZ /IQPVJU 'PFGF ,WPG
b

))2 DV $GMXVWHG DSSOLFDEOH WR FRPPRQ VKDUHV
$PRUWL]DWLRQ Rl VWRFN EDVHG FRPSHQVDWLRQ
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
BWUDLJKW OLQH UHQWYV
$))2 FDSLWDO H[SHQGLWXUHYV
'"HIHUUHG LQFRPH WDI[HV
2WKHU $))2 DGMXVWPHQWV

$))2 DSSOLFDEOH WR FRPPRQ VKDUHV
'LVWULEXWLRQV RQ GLOXWLYH FRQYHUWLEOH XQLWY DQG RWKHU

&KNWVGF #((1 CRRNKECDNG VQ EQOOQP UJCTGU

"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG $))2




6JG OWODGTU

2YHUYLHZ

$V RI DQG IRU WKH TXDUWHU DQG VL[ PRQWKVY HQGHG -XQH GROODUYV VTXDUH IHHW DQG VKDUHV LQ WKRXVDQGY H[FHSW SHU VKDUH
3 ca 5HFRQFLOLDWLRQV GHILQLWLRQV DQ

' UHJDUGLQJ WKH XVHIXOQHVV DQG OLPL

(KPCPEKCN /GVTKEU ILODOFLDO PHDVXUHV XVHG LQ WKKWWH
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH LU KHDOWKSHDN ERP T XDKHV FRRQWHQWW
. (DUQLQJV 5HOHDVH DQG 6XSSOHPHQWD
LOXWHG 1DUHLW ))2 SHU FRPPRQ VKDUH DQG WRWDOV PD\ QRW DGG GXH WR URX
'LOXWHG ))2 DV $GMXVWHG SHU FRPPRQ VKDUH 6HIJPHQWYV 12, DQG RWKHU NH\ SHUIF
'"LYLGHQGV SHU FRPPRQ VKDUH LQFOXVLYH RI RXU VKDUH LQ XQFRQVRO

QRQFRQWUROOLQJ LQWHUHVW VKDUH Lt

BRUWIROLR 5HDO (VWDWH 5HYHQXHV *ORVVDU\ KHUHLQ DQG WKH 'LVFXVVLR

SRUWIROLR 12, 1RO *$$3 )LODOFLDO OHDVXUHVKWIR
3RUWIROLR &DVK $GMXVWHG 12, LU KHDOWKSHDN ERP T KROU YXHIWK HUH IV QIR
3RUWIROLR ,QFRPH ([FOXGHVY GLVFRQWLQXHG RSHUDWLRQV

4 LQFOXGHV PLOOLRQ DQG <7' LQF

2WKHU VHJPHQWYV ZKLFK LV LQFOXG

8 QH 6QVCN 5%& QH 6QVCN ;6& 55 "iISHQVH QHW DQG (TXLW\ LQFRPH OF
5COG 5VQTG %CUJ #FLWUVGF 01+ )TQYVJ MRLQW YHQWXUHV LQ RXU &RQVROLGDYV
/LIH VELHQFH PLOOLRQ DRI OLRQ RI ZKLFK UHODW
6DPH 6WRUH LQ RXU &&5& 6HJPHQW IRU
OHGLFDO RIILFH UHVSHEWLYHO\
&&5& ([FOXGLQJ JRYHUQPHQW JUDQWYV UHFHL)
6QVCN 6DPH 6WRUH \HDU RYHU \HDU WKUHH PR
JURZWK ZRXOG KDYH IRWH&&5& DQIRU 7R\
| SBRUWIROLR DQG WKH \HDU WR GDWH 6D
IRU &&5& DQERU 7RWDO 3RUWIROLR
3 3 7RWDO 3RUWIROLR &DSDFLW\ LQFOXGHV
%CRKVCNK\CVKQP &GDV 4CVKQU FRPSOHWLRQ RI '"HYHORSPHQW DQG 5HGH
&RPPRQ VWRFN RXWVWDQGLQJ DQG 'RZQ5(,7 XQUWWQFLDO /HYHUDJH 2FFXSDQF\ IRU /LIH VFLHQFH DQG OHGLI
7RWDO ODUNHW (TXLW\ 6HFXUHG '"HEW 5DWLR DV RI WKH HQG RI WKH SHULRG SUHVHQ\
. . . IHHW 2FFXSDQF\ IRU &&5& DQG 2WKHU
0,
(QWHUSULVH 'HEW 1HW 'HEW WR $GMXVWHG (%,7'$UH [ WKH PRVW UHFHOW WKUHH PROWK DYHU
$GMXVWHG )L[HG &KDUJH &RYHUDJH [ RQ XQLWV 2FFXSDQF\ HIFOXGHV DVVHW
2XU 2WKHU QRQ UHSRUWDEOH VHJPHQW
6QVCN 2QTVHQNKQ 1RGTCVKPI 2QTVHQNKQ LQ RXU XQFRQVROLGDWHG 6:) 6+ -9
2TQRGTV[ %QWPAMCRCEKV] %CRCEKV[ 1EEWRCPE]
2QTVHQNKQ 5VCVKUVKEU
/JLIH VFLHQFH 6T )W 6T )W
OHGLFDO RIILFH 6T )W 6T )W
&&58& 8QLWYV 8QLWV
2WKHU 8QLWYV 8QLWYV
6QVCN




SRUWIROLR 6 XPPDU\

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH GROODUV LQ WKRXVDQGV H[FOXGHV GLVFRQWLQXHG RSHUDWLRQV

[ 9GKIJVGF 2QTVHQNK®QTVHOQ
IG #1G +PXGUVOGPV+PEQO

2TQRGTV[ 2QTVHQNKQ

/LIH VFLHQFH 2146(1.+1 +0%1/"
OHGLFDO RIILFH

&&5&

2WKHU

&GXGNQROGPVU
/LIH VFLHQFH ] ]

4GFGXGNQROGPVU
/LIH VFLHQFH ] ]
OHGLFDO RIILFH ] ] 0
&&5& ] ] ]
t t

&GDV +PXGUVOGPVU
6HOOHU ILQDQFLQJ ORDQYV ] ]
2WKHU ] ]

6QVCN
/LIH VFLHQFH
OHGLFDO RIILFH
&&5&

2WKHU

([FOXGHV GLVFRQWLQXHG RSHUDWLRQV 'HWDLOHG ILQDQFLDO LQIRUPDWLRQ DERXW GLVFRQWLQXHG RSHUDWLRQV DUH LQF(
DYDLODEOH LQ WKH ,QYHVWRU 5HODWLRQV VHFWLRQ RI RXU ZHEVLWH DW KWWS LU KHDOWKSHDN FRP TXDUWHUO\ UHVXOWYV
$JH LV ZHLIJKWHG EDVHG RQ FXUUHQW TXDUWHU 3RUWIROLR ,QFRPH H[FOXGLQJ DVVHWV VROG RU KHOG IRU VDOH

,QFOXGHV &RQVWUXFWLRQ LQ 3URFHVV &,3 DQG EXLOGLQJV RU SRUWLRQV RI EXLOGLQJV SODFHG LQ 5SHGHYHORSPHQW 3RU
2XU SUR UDWD VKDUH LQIRUPDWLRQ LV SUHSDUHG E\ DSSO\LQJ RXU DFWXDO RZQHUVKLS SHUFHQWDJH IRU WKH SHULRG DQG |
RSHUDWLQJ UHVXOWY RI SURSHUWLHV LQ RXU SRUWIROLR




AXDUWHU 12, 6 XPPDU\

JRU WKH TXDUWHU HQGHG -XQH

2146(1.+1 01+ 57//#4,;

GROODUV LQ WKRXVDQGYV H[FOXGHV GLVFRQWLQXHG RSHUDWLRQV

2QTVHQNKQ 01+ 55 2QTVHQNKQ 01+
2QTVHQNKQ 55 2QTVHQNKQ55 2QTVHQNKQ
2QTVHQNKQ 4GCNLRGTCVKPI 4GCN 'UVCVG 1RGTCVKPI
'"UVCVG 4GXGPWGU 'ZRGPUGU 2QTVHQNKQ 01+ 4GXGPWGU "ZRGPUGU55 2QTVHQNKQ 01
/LIH VFLHQFH
OHGLFDO RIILFH
&&5&
2WKHU ] ] ]
2146(1.+1 %#5* #&,756'& 01+ 57//#4;
2QTVHQNKQ %CUJ #FLWUVGF 01+ 55 2QTVHQNKQ %CUJ #FLWUVGF 01+
2QTVHQNKQ %QQIVHQNKQ %CUJ 55 2QTVHQNKQ55 2QTVHQNKQ55 2QTVHQNKQ
4GCN 'UVCVG 1RGTCVKPI2QTVHQNKQ %CUJ %CUJ 4GCNbCUJ IRGTCVKRPCUJ #FLWUVGF
4GXGPWGU "ZRGPUGU #FLWUVGF 01+ 'UVCVG 4GXGPWGU 'ZRGPUGU 01+

/LIH VFLHQFH
OHGLFDO RIILFH
&&5&

2WKHU

6*4'"" /106* 55

55 QH yGCT 1XGT ;GCT 5GSWGPVKCN
QH 6QVCNGIOGPYV F =
55 DCUGF DCUGF Q lIEEWRCPE] )TQYVJ 1IEEWRCPE] )TQYVJ
QP 55 %CUJ %CUJ
2TQRGTVHFFLWUVGRFLWUVGF 55 %CUJ 55 %CUJ
%QWPV 01+ 01+ 3 3 55 01+ #FLWUVGF 01+3 3 55 01+ #FLWUVGF 01+

/LIH VFLHQFH
OHGLFDO RIILFH
&&5&

6QVCN

([FOXGLQJ JRYHUQPHQW JUDQWY UHFHLYHG XQGHU WKH &%$5(6 $FW 6DPH 6WRUH \HDU RYHU \HDU WKRUHR &R W@ D VKR VETH® X
BRUWIROGIRPE@BEAVRUH 6HTXHQWLDO WKUHH PRQWK &DVK $GMXVWHIRULZ&5ERYQWER U RMHROVD & DBYRHJ WHRIQL R
7TRWDO SHUFHQW RI 6HIJPHQW 3RUWIROLR &DVK $GMXVWHG 12, LV LQFOXVLYH RI WKH 2WKHU VHIPHQW ZKLFK LV QRW LQFO>




<HDU /R 'DWH 12, 6 XPPD

JRU WKH VL[ PRQWKV HQGHG -XQH GROODUV LQ WKRXVDQGYVY H[FOXGHV GLVFRQWLQXHG RSHUDWLRQV

2146(1.+1 01+ 57//#4,;

2QTVHQNKQ 01+ 55 2QTVHQNKQ 01+
2QTVHQNKQ4GCN2QTVHQNKQ 55 2QTVHQNKQ
VCV RGTCVKPI 55 2QTVHQNKQ 4GCNRGTCVKPI 55 2QTVHQNKQ
4GXGPWGU "ZRGPUGU 20TVHQNKQ 01+ "'UVCVG 4GXGPWGU'ZRGPUGU 01+
/LIH VFLHQFH
OHGLFDO RIILFH
&&5&
2WKHU ] ] ]
2146(1.+1 %#5* #&,756'& 01+ 57//#4;
2QTVHQNKQ %CUJ #FLWUVGF 01+ 55 2QTVHQNKQ %CUJ #FLWUVGF 01+
2QTVHQNKQ %ZQIVHQNKQ %CUJ 552QTVHQNK@52QTVHQNK@52QTVHQNKQ
4GCN 'UVCVG 1RGTCVKPI 20QT QNKQ %CUJ %CUJ 4GCN 'UVBCBJ 1RGTCVKPI %CUJ
4GXGPWGU ZRGPUGU #FLWUVGF 01+ 4GXGPWGU "ZRGPUGU #FLWUVGF 01+
/LIH VFLHQFH
OHGLFDO RIILFH
&&58&
2WKHU ] ] ]
5+: /106* 55
55 QH :GCT 1XGT ;GCT
QH 6QVCN5GIOGPV
55 DCUGF QPDCUGF Q 1EEWRCPE[ )TQYVJI
%CUJ %CUJ 55 %CUJ
2TQRGTV[#FLWUVGF#FLWUVG|F #FLWUVG|F
BQWPV 01+ 01+ 55 01 01+

/LIH VFELHQFH
OHGLFDO RIILFH
&&5&

6QVCN

([FOXGLQJ JRYHUQPHQW JUDQWY UHFHLYHG XQGHU WKH &%5(6 $FW \HDU WR GDWH 6DPH 6RR EH5&EDN RIGRIG MW /6 G R U |IRCRR/
7RWDO SHUFHQW RI 6HIJPHQW 3RUWIROLR &DVK 12, LV LQFOXVLYH RI WKH 2WKHU VHIJPHQW ZKLFK LV QRW LQFOXGHG LQ 6DP




SURSHUW\ &RXOQOW 5HFRCQC

$V RI -XQH

2412'46; %1706 4'%10%+.+#6+10

/GFKECN
.KHG 5EKGPEGIHKEG %%4% 1VIGT 6QVCN

2TKQT 3WCTVGT 6QVCN 2TQRGTV[ %QWPV
$FTXLVLWLRQV ] ] ]
$VVHWV VROG ] ] ]
%WTTGPV 3WCTVGT 6QVCN 2TQRGTV[ %QWPV

$FTXLVLWLRQV

$VVHWY LQ 'HYHORSPHQW ]
5HFHQWO\ FRPSOHWHG 'HYHORSPHQWYV

$VVHWYVY LQ 5HGHYHORSPHQW

5HFHQWO\ FRPSOHWHG 5HGHYHORSPHQWYV

$VVHWVY KHOG IRU VDOH

6HIPHQW H[FOXVLRQV 1 ]
6LIJQLILFDQW WHQDQW UHORFDWLRQ ]
6JTGG /QPVJ 55 2TQRGTV[ %QWPV

$FTXLVLWLRQV ] ]
6LJQLILFDQW WHQDQW UHORFDWLRQ ] ]
5KZ /QPVJ 55 2TQRGTV[ %QWPV

— e e e e e e
—_— e e e e

- e+

5'37'06+#. 55

/IGFKE
.KHG 5EKGPEGHI % % 4 % 1VJIGT 6QVCN

2TKQT 3WCTVGT 6JTGG /QPVJ 55 2TQRGTV[ %Y QWPV
$FTXLVLWLRQV ]
$VVHWV LQ 5HGHYHORSPHQW

6LIJQLILFDQW WHQDQW UHORFDWLRQ ]
$VVHWV KHOG IRU VDOH |
%WTTGPV 3WCTVGT 6JTGG /QPVJ 55 2TQRGTV[ %YQWPYV

- e e e+

WKH UHORFDWLRQ UHVXOWY LQ LQFUHDVHG UHYHQXHV WR WKH &RPSDQ\




&DSLWDOL|DWLRCQC

'ROODUV DQG VKDUHV LQ WKRXVDQGY H[FHSW SULFH SHU VKDUH GDWD

616#. %#H2+6#.+<#6+10

,WPG
5JCTGU 8CNWG 6QVCN 8CNWG

&RPPRQ VWRFN 1<6( 3($.

&RQYHUWLEOH SDUWQHUVKLS 'RZQ5(,7 XQLWYV
6QVCN /CTMGV 'SWKV]

&RQVROLGDWHG 'HEW

6QVCN /CTMGV 'SWKV[ CPF %QPUQNKFCVGF &GDV
6KDUH RI XQFRQVROLGDWHG -9 GHEW

6QVCN /CTMGV 'SWKV[ CPF 'PVGTRTKUG &GDYV

%1//10 561%- #0& '37+8#.'065

9GKIJVGF #XGTCIG 5JCTGU 9GKIJVGF #XGTCIG 5JCTGU
6JTGG /QPVJU 'PFGF ,WPG 5KZ /IQPVJU 'PFGF ,WPG
5JCTGU 1WVUVCPFKPI &KNWVGEKNWVGFE (GIKNWVGF &KNWVGEKNWVGE (GIKNWVGF
\WPG &KNWVGF 0ZS GKV |(CIU #FLWUV G (1 &KNWVGF 0ZS GKV |[(CIU #FLWUV G (1

&RPPRQ VWRFEN

&RPPRQ VWRFN HTXLYDOHQW VHFXULWLHYV

S5HVWULFWHG VWRFEFN XQLWYV

&RQYHUWLEOH SDUWQHUVKLS 'RZQ5(,7 XQLWYV ] ]
6QVCN EQOOQP UVQEM CPF GSWKXCNGPVU

7KH ZHLJKWHG DYHUDJH VKDUHV DV RI -XQH UHSUHVHQW WKH FXUUHQW GLOXWLYH LPSDFW XVLQJ WKH WUHDVXU\ VW
$00 PLOOLRQ VKDUHV XQGHU $70 IRUZDUG FRQWUDFWV WKDW KDG QRW EHHQ VHWWOHG DV RI -XQH ZHUH DQWL GLO




QGHEWHGOQHVYV

$V RI -XQH

GROODUV LQ WKRXVDQGV

&'$6 /#674+6+'5 #0& 5%*'&7.'& 24+0%+2#. 4'2#;/'065 #/146+<#6+10

5JCTG QH 7TPEQPUQNKFCV
8 'PV

GF
GTRTKUG &GDV

5GPKQT 7TPUGEWTGF 0QY@IVICIG &GDV ,8 &GDV
$CPM .1%
%QOOGTEKCN %QPUQNKFCVGF
2CRGT #OQWPVU 4CcVGU #OQWPVU 4CVGU &GDV #OQWPVU 4CVGU #OQWPVU 4CVGU

] ] ]

] ] ]

1 ] ]

] ] ]

] ]

| | |

1 | 1 | |

1 ] ] | ]

1 ] 1 ] ]

] ] 1 ] ]
7KHUHDIWHU 1 ] 1 ] ]
3UHPLXPV GLVFRXQWYV
DQG GHEW LVVXDQFH
FRVWV QHW 1
‘HLJKWHG DYHUDJH
LOWHUHVW UDWH
‘HLJKWHG DYHUDJH
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,QFOXGHYVY OHDVH FRPPLVVLRQVY DQG WHQDQW LPSURYHPHQWY LQFXUUHG WR GDWH DQG SURMHFWHG OHDVH FRPPLVVLRQV WKI
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6WRQH 2DN 6DQ $QWRQLORHGILFDO RIILFH 4 4
:RRGODNH /RV $QJHOHWH&LFDO RIILFH 4 4
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,QFOXGHV OHDVH FRPPLVVLRQV DQG WHQDQW LPSURYHPHQWY LQFXUUHG WR GDWH DQG SURMHFWHG OHDVH FRPPLVVLRQV WK
([FOXGHVY WKH FRPSOHWLRQ RI WHQDQW LPSURYHPHQWYV

,QFOXGHV D WZR SKDVH UHGHYHORSPHQW ZLWK 3KDVH , H[SHFWHG WR FRPSOHWH 4 DQG 3KDVH ,, LQ 4

7KH 9LOODJH DW *OHDQQORFK )DUPV UHGHYHORSPHQW 9*) UHSUHVHQWV WKH FRQVWUXFWLRQ RI FRWWDJHV DV SDUW RI GF
,QFOXGHV FDSLWDOL]HG LQWHUHVW HQWLWOHPHQW DQG SUH FRQVWUXFWLRQ FRVWV

([FOXGHV DFUHV DQG PLOOLRQ ZKLFK DUH FXUUHQWO\ LQFOXGHG LQ RXU RSHUDWLQJ SRUWIROLR DQG PD\ EH GHQVLILH(
,QFOXGHYV DFUHV DV SDUW RI RXU $WODQWLF +HDOWK PHGLFDO RIILFH DFTXLVLWLRQ DFUHV DV SDUW RI WKH 1HHGK
6LHUUD 3RLQW ODQG SDUFHO
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$ OHDVH VWUXFWXUH LQ ZKLFK WKH UHQWDO UDWH LQFOXGHV WKH WHQDQW V SUR UDWD VKDUH RI RSHUDWLQJ H[SHQVHV
aEDVH \HDUb DQG DQ\ LQFUHDVH LQ H[SHQVHV EH\RQG WKH aEDVH \HDUb LV UHFRYHUDEOH IURP WKH WHQDQW

$ OHDVH VWUXFWXUH LQ ZKLFK WKH WHQDQW_V SUR UDWD VKDUH RI RSHUDWLQJ H[SHQVHV LV SUHVXPHG WR EH LQFOXGHC
,QFOXGHV UHQHZDO RSWLRQV

,QFOXGHV ERWK SXUH &3, OHDVHYV DQG OHDVHV EHWI3 ,DH&F DIDRRRUDS BIWDHED@IHG DERYH LV EDVHG RQ WKH DYHUDJH \HDU
ZKLFK ZLOO YDU\ RYHU WLPH DQG LV EDVHG RQ VSHFLILF OHDVH WHUPV

Euwxuol



OHGLFDO 2IILFH

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH
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2QTVHQNKQ
%CUJ

GROODUV DQG VTXDUH IHHW LQ WKRXVDQGYV

6QVCN 5SWCTG (GGV

1P ECORWU

1HH ECORWU 6QVCN

2TQRGTV[ 2QTVH #FLWUVGIFEEWRCPE][

/5# %QWPV +PXGUV! 01+

IWNVK VGPERRFRING VC

PCWMVK VGPERFING VGPCWMVK VGPERNFING VGPCR\W 6QV(

'DOODV 7;
+RXVWRQ 7;
6HDWWOH :$
1IDVKYLOOH 71
'HQYHU &2
/IRXLVYLOOH .<
B3KLODGHOSKLD 3%
3KRHQL[ $=

OLDPL )/
6DOW /DNH &LW\ 87
.DQVDV &LW\ 02
1HZ <RUN 1<
*UHHQYLOOH 6&
OLQQHDSROLV 01
,QGLDQDSROLV ,1
:DVKLQJIJWRQ '&
2JGHQ 87

JUHVQR &$

/IRV $QJHOHV &$
&RORUDGR 6SULQJV &2
S5HPDLQLQJ

B3URSHUWLHYV WKDW DUH KHOG IRU VDOH DUH LQFOXGHG LQ SURSHUW\ FRXQW ,QYHVWPHQW &DVK $GMXVWHG 12, DQG VTXDU
,QFOXGHV PHGLFDO RIILFH EXLOGLQJV WKDW DUH RIl FDPSXV DGMDFHQW ZLWKLQ PLOHV RI D KRVSLWDO FDPSXV DQG DQ

VI\VWHP RU ODUJH SK\VLFLDQ JURXS




OHGLFEFDO [&td bwrdd

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH GROODUV DQG VTXDUH IHHW LQ WKRXVDQGYV

5#/' 5614

SBURSHUW\ &RXQW
3RUWIROLR ,QYHVWPHQW
6TXDUH )HHW

2FFXSDQF\

3RUWIROLR 5HDO (VWDWH 5HYHQXHV
3RUWIROLR 2SHUDWLQJ ([SHQVHV
2QTVHQNKQ 01+

3RUWIROLR &DVK 5HDO (VWDWH 5HYHQXHV
3RUWIROLR &DVK 2SHUDWLQJ ([SHQVHV
20TVHQNKQ %CUJ #FLWUVGF 01+
3RUWIROLR &DVK $GMXVWHG 12, ODUJLQ
3UR JRUPD 3RUWIROLR &DVK $GMXVWHG 12, ODUJLQ
:GCT 1XGT ;GCT 6JTGG /QPVJ 55 )TQYVJ

$SSUR[LPDWHO\ RI RSHUDWLQJ H[SHQVHV UHSRUWHG DERYH DUH UHFRYHUDEOH IURP WHQDQWY DQG DUH UHSRUWHG JURYV
([SHQVHV 3UR )RUPD 3RUWIROLR &DVK $GMXVWHG 12, 0DUJLQ KDV EHHQ DGMXVWHG WR UHPRYH UHFRYHUDEOH H[SHQVHV




OHGLFDO 2IILFH

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH VTXDUH IHHW LQ WKRXVDQGV

537#4' (''6 $; *'#.6* 5,56/

6QVCN 5SWCTG (GGV

9GKIJVGF
&KTGEVNE#XGTCIG
GCUGF BGOCKPKPI
2TQRGTV[ %TGFKV 7PCHHKNKCVGF *GCNVJ .GCUG
*GCNVJ 5[UVGO %QWPV 4CVKPIP %CORWHAFLCEGPV#PEJQTGFIHH %CORWBQVCN 6QVCN 5[UVGO 6GTO
+&$% % D D ]
OHPRULDO +HUPDQQ $ ] ]
1RUWRQ +HDOWKFDUH ] ] ]
&RPPXQLW\ +HDOWK B6\WWHPV % ] ] ]
3ULVPD +HDOWK 6\VWHP $ ] ]
7KRPDV -HIIHUVRQ 8QLY +RVSLWDO $ ] ] ]
3URYLGHQFH +HDOWK G6HUYLFHV $ ] ] ]
6WHZDUG +HDOWK ] ] ] ]
$SWODQWLF +HDOWK $D ] ] ]
+RQRU+HDOWK $ ] ]
83(11 +HDOWK 6\VWHP $D ] ] ]
7HQHW +HDOWKFDUH % ] ]
(QFRPSDVV +HDOWK %D ] ] ]
2UODQGR +HDOWK $ ] ] ]
$VFHQVLRQ +HDOWK $D ] ]
&RPPRQ6SLULW % D D ] ]
%RQ 6HFRXUV OHUF\ +HDOWK $ ] ]
%D\ORU 6FRWW :KLWH +HDOWK $D ] ]
JUDQFLVFDQ $OOLDQFH $D ] ] ]
OHGLFDO 8QLY RI 6RXWK &DUROLQD $D ] ] ]
5HPDLQLQJ FUHGLW UDWHG ]
5HPDLQLQJ QRW FUHGLW UDWHG
6QVCN
QH 6QVCN
6QVCN *GCNVJECTG #HHKNKCVGF
'"HQRWHV ZKHWKHU WKH PHGLFDO RIILFH EXLOGLQJ LV DGMDFHQW ZLWKLQ PLOHV WR D KRVSLWDO FDPSXV RU DQFKRUHCG

RU ODUJH SK\VLFLDQ JURXS




OHGLFDO 2IILFH

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH GROODUV DQG VTXDUH IHHW LQ WKRXVDQGYV

V#5124 4#6+10 &#6H#

6QVCN 1P %CORWU 1HH %CORWU
.GCUGF #PPWCNK\GF .GCUGF #PPWCNK\GF .GCUGF #PPWCNK\GF
,GCT 58WCTG (GGV $CUG 4GPV 5SWCTG (GGV$CUG 4GPV 5SWCTG (GG¥CUG 4GPV

7TKHUHDIWHU

/#6'4+#. 0'#4 6'4/ 274%*#5' 126+105

#PPWCNKWIFUJ #FLWUVGF
G 4GP

P N
/ICVWTKV[ ;GCTLRVKQP &CVGBCOG 2TQRGTV[ % Q5P V 2TQRGTV[ 6[RG $CU GPV 01+ 1IRVKQP 2TKEG

,QQRYDWLRQ 6DQ 'LHIJR &BHGLFDO RIILFH

([FOXGHYV WZR DVVHWY KHOG IRU VDOH DW -XQH

$QQXDOL]JHG %DVH 5HQW GRHV QRW LQFOXGH H[SHQVH UHFRYHULHVY DGGLWLRQDO UHQW LQ H[FHVV RI IORRUV DQG QRQ FI
,QFOXGHV PRQWK WR PRQWK DQG KROGRYHU OHDVHV

5HIOHFWV WKH HDUOLHVW SRLQW DW ZKLFK WKH SXUFKDVH RSWLRQ FDQ EH H[HUFLVHG




OHGLFDO 2IILFH

$V RI -XQH GROODUYVY DQG VTXDUH IHHW LQ WKRXVDQGY SUHVHQWHG DW
3 V#5+0) #%6+8+6;
#PPWCNK\GF 6GPCPV .GCUKPI 6TCKNKPI 6YC
.GCUG$CUG 4GPV 2Q@AICPIG KP +ORTQXGOGPMUWVU REXGTCIG .GCQBVJI 4GVGPV!
5SWCTG (GGV 5S (V %CUJ 4GPVU RGT 5S (V 55 (V 6GTO /QPVJU 4CVG
.GCUGF 5SWCTG (GGV CU QH /CTEJ
$FTXLVLWLRQV
'"HYHORSPHQWY SODFHG LQ VHUYLFH
(ISLUDWLRQV
5HQHZDOV DPHQGPHQWY DQG H[WHQVLRQV
1HZ OHDVHV
7THUPLQDWLRQV
.GCUGF 5SWCTG (GGV CU QH ,WPG
'#4 61 &#6' '#5+0) #%6+8+6;
L ______________________________________________________________________________________________________________________________________________________|
#PPWCNK\GF 6GPCPV .GCUKPI 6TCKNKPI 6Y(
GCUG$CUG 4GPV 2GMICPIG KP+ORTQXGOGPAVQUVU RBXGTCIG .GAQRBVI 4GVGPV
5SWCTG (GGV 5S (V%CUJ 4GPVU RGT 5S (V 5S (V 6GTO /QPVJU 4CVG

.GCUGF 5SWCTG (GGV CU QH &GEGODGT
$VVHWV KHOG IRU VDOH
$FTXLVLWLRQV

"LVSRVLWLRQV

30DQQHG GHPROLWLRQ
'"HYHORSPHQWY SODFHG LQ VHUYLFH
([SLUDWLRQV

5HQHZDOV DPHQGPHQWY DQG H[WHQVLRQV
1HZ OHDVHYV

7HUPLQDWLRQV

.GCUGF 5SWCTG (GGV CU QH ,WPG

JRU FRPSDUDWLYH SXUSRVHV UHIOHFWV DGMXVWPHQWY IRU OHDVHV WKDW FRQYHUWHG WR D GLIITHUHQW OHDVH W\SH XSRC
$YHUDJH FRVW SHU OHDVH \HDU

7KH FXUUHQW FKDQJH LQ FDVK UHQWYV LV QHJDWLYHO\ DIIHFWHG E\ WKH UHQHZDO RI D ODUJH WHQDQW XQGHU D ORQJ W

FKDQJH LQ FDVK UHQWYV ZRXOG KDYH EHHQ IRU WKH TXDUWHU DQG \HDU WR GDWH



OHGLFDO 2IILFH

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH VTXDUH IHHW LQ WKRXVDQGV

#5162 2418+&'4 52'%+#.6;
|
.GCUGF 5SWCTG (GGV 0OCVKQP CN

*GCNVJIRGEGIPEJOCT

7PCHHK

NKCVGF
1P %CORWWBLCEGRFEIJQTGFHH %CORWU 6[RGU QH SRGEKCNVKGU

6QVCN QH 6QVCN
2UWKRSHGLFV

2EVWHWULFV *\QHFRORJ\

7ULSOH 1HW
%DVH <HDU

“URVV *HQHUDO 6SHFLDOW\ 6XUJHU\
6QVCN $PEXODWRU\ 6XUJHU\ &HQWHU 18
&DUGLRYDVFXODU
190'45%+2 62" 2QFRORJ\
I
6QVCN 5SWCTG (GGV ,PDJLQJ 5DGLRORJ\
9GKIJVGF 1HXURORJ\
#XGTCIG
4GOCKPKPI *DVWURHQWHURORJ\
PCHHKNKCV QH .GCUG
1P‘%CORWBLCEG#VEJQTGP H %CORWS QVCMQVCN 6GTO 2ZWKHU
*URXQG /HDVH 6QVCN 5RGEKCNVKGU
YHH 6LPSOH 2TKOCT[ %CTG
6QVCN 6QVCN

%1064#%67#. .'"#5' '5%#.#6145

.GCUGF H
5SWCTG 5SWCTG
(GGV (GGV 'UECNCVQT
JLIHG
&3,
6QVCN

,QFOXGHV ERWK WULSOH QHW OHDVH VWUXFWXUHV LQ ZKLFK WKH WHQDQW LV GLUHRVWOW OHVSRQWWB®HAWRWHD O @ KRI$HU /\K
UHVSRQVLEOH IRU Rl WKHLU SUR UDWD VKDUH RI RSHUDWLQJ H[SHQVHV

$ OHDVH VWUXFWXUH LQ ZKLFK WKH UHQWDO UDWH LQFOXGHV WKH WHQDQW V SUR UDWD VKDUH RI RSHUDWLQJ H[SHQVHYV 7
aEDVH \HDUb DQG DQ\ LQFUHDVH LQ H[SHQVHV EH\RQG WKH aEDVH \HDUb LV UHFRYHUDEOH IURP WKH WHQDQW

$ OHDVH VWUXFWXUH LQ ZKLFK WKH WHQDQW_V SUR UDWD VKDUH RI RSHUDWLQJ H[SHQVHV LV SUHVXPHG WR EH LQFOXGHG LQ
8 6 SK\VLFLDQV EUHDNGRZQ IURP $$0& BK\WLFLDQ 6SHFLDOW\ 'DWD %RRN

,QFOXGHV UHQHZDO RSWLRQV

,QFOXGHV ERWK SXUGH®, HWHDMHK DY &I, DIOLRRAU  DQG FHUWDLQ OHDVHYV 7KRIQ&ED LMW FDO®3N FEW LSUHMIWQWHG DERYH LV
GDWH \HDU RYHU \HDU FKDQJH LQ &3, ZKLFK ZLOO YDU\ RYHU WLPH DQG LV EDVHG RQ VSHFLILF OHDVH WHUPV e
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$V RI DQG IRU WKH TXDUWHU HQGHG -XQH GROODUV LQ WKRXVDQGV H[FHSW 5(9325
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2QTVHQNKQ 4GCN 2QTVHQNKQ
2TQRGTVPGYV 2QTVHQNKIQ/CVG 4GXGPWGUO04' 2QTVHQNK®&FLWUVGF 1EEWRCPE[ 4'8214 04'( °o uJ
%QWPV+PXGUVOGPV GZENWFKPI 040RTVK\CVKR®EUJ 1RGZ 01+ 7PKVU %%4% %QNNGEVKQPU
1RGTCVQT
/LIH &DUH 6HUYLFHV
6XQULVH 6HQLRU /LYLQJ
5HPDLQLQJ ] ] 1 1 18 18 13 ]

6QVCN

616#. %%4% 2146(1.+1

3URSHUW\ FRXQW

*URVV 3RUWIROLR ,QYHVWPHQW

1HW 3RUWIROLR ,QYHVWPHQW

8QLWYV

./ $/ DQG OHPRU\ &DUH 2FFXSDQF\
6NLOOHG 1XUVLQJ 2FFXSDQF\

7RWDO 2FFXSDQF\

5(9325 &&5&

5(9325 &&5& H[FOXGLQJ 15() $PRUWL]DWLRQ

15() &DVK &ROOHFWLRQV
15() $SPRUWL]DWLRQ

3RUWIROLR 5HDO (VWDWH 5HYHQXHYV

3RUWIROLR 2SHUDWLQJ ([SHQVHYV EHIRUH PDQDJHPHQW IHH
ODQDJHPHQW IHH

2QTVHQNKQ 01+

3RUWIROLR &DVK 5HDO (VWDWH S5HYHQXHYV

3RUWIROLR &DVK 2SHUDWLQJ ([SHQVHV EHIRUH PDQDJHPHQW IHH
ODQDJHPHQW IHH

2QTVHQNKQ #FLWUVGF 01+

3RUWIROLR $GMXVWHG 12, 0DUJLQ

1HW 3RUWIROLR ,QYHVWPHQW LV *URVV ,QYHVWPHQW DV GHILQHG LQ WKH *ORVVDU\ OHVV 1RQ 5HIXQGDEOH (QWUDQFH )
&RQVROLGDWHG %DODQFH 6KHHW LQ WKH '"HIHUUHG UHYHQXH OLQH DQG $FFRXQWV SD\DEOH DFFUXHG OLDELOLWLHYV DQG R

DQG UHIXQGDEOH HQWUDQFH IHHV ZHUH PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
,QFOXGHV JRYHUQPHQW JUDQWY XQGHU WKH &$5(6 $FW IRU 4 4 4 4 DQG 4 RI PLOOLRQ PLOOLR-



& & 5‘&DPH 6 WRUH

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH GROODUV LQ WKRXVDQGVY H[FHSW 5(9325
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5GSWGPVKC®E
3 3 3 3 3 )TQYVJ ;GC

=0
-
-
X
®
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3URSHUW\ FRXQW ]
1HW 3RUWIROLR ,QYHVWPHQW

8QLWYV ]
./ $/ DQG OHPRU\ &DUH 2FFXSDQF\ ESV ESV
6NLOOHG 1XUVLQJ 2FFXSDQF\ ESV ESV
7RWDO 2FFXSDQF\ ESV ESV
5(9325 &&5&

5(9325 &&5& H[FOXGLQJ 15() $PRUWL]DWLRQ

3RUWIROLR 5HDO (VWDWH 5HYHQXHV
3RUWIROLR 2SHUDWLQJ ([SHQVHV
20TVHQNKQ 01+

3RUWIROLR &DVK 5HDO (VWDWH 5HYHQXHV

3RUWIROLR &DVK 2SHUDWLQJ ([SHQVHYV

2QTVHQNKQ #FLWUVGF 01+

3RUWIROLR $GMXVWHG 12, 0DUJLQ ESV ESV

241 (14/# 5#/' 5614" ":%.7&+0) %#4'5 #%6 4'%'+265

5(9325 &&5&
5(9325 &&5& H[FOXGLQJ 15() $PRUWL]DWLRQ

3RUWIROLR 5HDO (VWDWH 5HYHQXHV
3RUWIROLR 2SHUDWLQJ ([SHQVHV
2QTVHQNKQ 01+

SBRUWIROLR &DVK 5HDO (VWDWH 5HYHQXHYV

SBRUWIROLR &DVK 2SHUDWLQJ ([SHQVHYV

2QTVHQNKQ #FLWUVGF 01+

BRUWIROLR $GMXVWHG 12, 0ODUJLQ ESV ESV

,QFOXGHV JRYHUQPHQW JUDQWY XQGHU WKH &$5(6 $FW IRU 4 4 4 4 DQG 4 RI PLOOLRQ PLOOLRQ PLOO
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$V RI DQG IRU WKH TXDUWHU HQGHG -XQH

GROODUV LQ WKRXVDQGV H[FHSW 5(9325
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SURSHUW\ FRXQW
,QYHVWPHQW
8QLWV
2FFXSDQF\
5(9325 2WKHU

3RUWIROLR 5HDO (VWDWH 5HYHQXHV

3RUWIROLR 2SHUDWLQJ ([SHQVHV EHIRUH PDQDJHPHQW IHH
ODQDJHPHQW IHH

2QTVHQNKQ 01+

BRUWIROLR &DVK 5HDO (VWDWH 5HYHQXHV

BRUWIROLR &DVK 2SHUDWLQJ ([SHQVHV EHIRUH PDQDJHPHQW IHH
ODQDJHPHQW IHH

2QTVHQNKQ %CUJ #FLWUVGF 01+

SRUWIROLR &DVK $GMXVWHG 12, 0ODUJLQ

241 (14/# ' %.7&+0) %#4'5 #%6 4'%'+265

5(9325 2WKHU

3RUWIROLR 5HDO (VWDWH 5HYHQXHYV

3RUWIROLR 2SHUDWLQJ ([SHQVHYV EHIRUH PDQDJHPHQW IHH
ODQDJHPHQW IHH

2QTVHQNKQ 01+

3RUWIROLR &DVK 5HDO (VWDWH S5HYHQXHV

3RUWIROLR &DVK 2SHUDWLQJ ([SHQVHV EHIRUH PDQDJHPHQW IHH
ODQDJHPHQW IHH

2Q0TVHQNKQ %CUJ #FLWUVGF 01+

3RUWIROLR &DVK $GMXVWHG 12, 0DUJLQ

&'$6 +08'56/'065

,QFOXGHV JRYHUQPHQW JUDQWYV

$FW IRU 4 4 4 4 DQG 4
PLOOLRQ PLOOLRQ
PLOOLRQ DQG PLOOLRQ UHVS

([FOXGHV PLOOLRQ RI HVWLPE
ORDQ ORVVHV XQGHU WKH FXUU}
ORVVHV DFFRXQWLQJ VWDQGDUG
$68& DQG UHVLGHQW ORDQV RC
IHH FRQWUDFWV RI PLOOLRQ

"HLJKWHG DYHUDJH PDWXULW\ LQ
LQLWLDO PDWXULW\ DQG H[FOXGHF
,QFOXGLQJ H[WHQVLRQ RSWLRQV
PDWXULW\ ZRXOG EH \HDUV

9GKIJVGF #XGTCIG

+PXGUVOGPV +PVGTGUV +PEQOG i KGNF

/ICVWTKV[ KP ;GCTU

6HOOHU ILQDQFLQJ ORDQV
2WKHU
6QVCN &GDV +PXGUVOGPVU




*XLGDQFH $GGLWLR

SURMHFWHG IXOO \HDU GROODUV LQ PLOOLRQV H[FHSW SHU VKDUH

$QNFGF KVGOU TGRTGUGPVY WRFCVGU HTQO RTGXKQWU )WKFCPEG TCPIGU CPF CUUWORVKQPU

(WNN ;GCT #FFKVKQPCN

YWKFCPEG YWKFCPEG

#WIW UV #UUWORVKQPU
'"LOXWHG HDUQLQJV SHU FRPPRQ VKDUH s $PRUWL]DWLRQ RI VWRFN EDVHG FRPSHQVDWLRQ \
"LOXWHG 1DUHLW ))2 SHU FRPPRQ VKDUH \ $PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV \
"LOXWHG ))2 DV DGMXVWHG SHU FRPPRQ VKDUH \ 6WUDLIJKW OLQH UHQWV \
7RWDO 3RUWIROLR \HDU RYHU \HDU 6DPH 6WRUH &DVK 12, $))2 FDSLWDO H[SHQGLWXUHV \
"HIHUUHG LQFRPH WD[HV \
2WKHU $))2 DGMXVWPHQWY \

RI 12,
/LIH 6FLHQFH \ %CRKVCN 'ZRGPFKVWTGU GZENWFKPI #((1 %CRKVCN 'ZRGPFKVW

OHGLFDO 2I1ILFH s VW JHQHUDWLRQ 7,V UHYHQXH HQKDQFLQJ ,&( FKDVXDOW\
&&58& \ "HYHORSPHQW s
7RWDO 3RUWIROLR s 5HGHYHORSPHQW \

%%4% 0QP 4GHWPFCDNG 'PVTCPEG (GGU
1RQ UHIXQGDEOH HQWUDQFH IHH DPRUWL]DWLRQ \
1RQ UHIXQGDEOH HQWUDQFH IHH FDVK UHFHLSWYV s

1VJGT +VGOU

,QWHUHVW LQFRPH s
*HQHUDO DQG DGPLQLVWUDWLYH \
,QWHUHVW H[SHQVH S
8QFRQVROLGDWHG 6:) 6+ -9 &DVK 12, \

#XGTCIG .+$14 #UUWORVKQPU
3 3

5DQJH RI RXWFRPHV SUHVHQWHG EHORZ LQFRUSRUDWH YDULRXV LWHPV VKRZQ RQ WKLV SDJH 2WKHU LWHPV WKDW PD\ LPSEL
DFTXLVLWLRQV GLVSRVLWLRQV ORDQ UHSD\PHQWYV DQG SRWHQWLDO FKDQJHVY WR LQWHUHVW UDWHYV

,QFOXGHYV PLOOLRQ RI &$5(6 $FW JUDQWYV UHFHLYHG \HDU WR GDWH LQ UHODWHG WR &&5&V LQFOXGHG PLOOLI
([FOXGLQJ &%$5(6 $FW JUDQWV RXU 6DPH 6WRUH &DVK 12, JXLGDQFH IRU &&5& DQG 7TRWDO 3RUWIROLR ZRXOG EH \
,QFOXGHV RXU VKDUH RI 8QFRQVROLGDWHG -9V
([FOXGHV a PLOOLRQ RI FDSLWDOL]HG LQWHUHVW UHODWHG WR RXU VKDUH RI GHYHORSPHQW DQG UHGHYHORSP

([FOXGHG IURP WKH VDPH VWRUH SRRO




* O R V V D U \ '"HYHORSPHQW

,QFOXGHYV JURXQG XS FRQVWUXFWLRQ 1HZO\ FRPSOHWHG GHYH

WKH HDUOLHU RI OHDVH XS W\SLFDOO\ ZKHQ WKH WHQDQW V
$GMXVWHG )L[HG &KDUJH &RYHUDJH SDFH RU PRQWKYV IURP WKH GDWH WKH SURSHUW\ LV SODFHG

$GMXVWHG (%,7'$UH GLYLGHG E\ )L[HG &KDUJHV $GMXVWHG V)L HG &KDUJH &RYHUDJH

VXSSOHPHQWDO PHDVXUH RI OLTXLGLW\ DQG RXU DELOLW\ WR PH W HdFwi uHlv@w & 0\P ik dinvdv /ﬁ‘!bD?V(b' RAWNMIDQGLQJ

GHEW DQG SD\ GLYLGHQGY WR RXU SUHIHUUHG VWRFNKROGHAHDWVHIIFOBZRALFRERKW X 2K W LD B XRXVHBHEWD\PHQWY DUH UHFRUC
DJUHHPHQWY FRQWDLQ FRYHQDQWY WKDW UHTXLUH XV WR P DLEMWDAHH @ WKLER VX W KB HOBIUQ MPRK FS OM B VW H®\PHHB®V DQG WKH HV W
&KDUJH &RYHUDJH DQG FUHGLW UDWLQJ DJHQFLHV XWLOL]H VLPMWXMHUSWREHRW LIQVHWD OMPRUQH D Qe XCHVWHUPH@ LQFRPH 8QHDUQ
WKH FUHGLW UDWLQJ RQ FHUWDLQ RI RXU GHEW LQVWUXPHQWYV ISGAMIPHVRIGH )L WIGHEEBDVH WRIUHPWDWR SW VKEMHPWRQVWDQW \LHC

WR WKH VDPH OLPLWDWLRQV DQG TXDOLILFDWLRQV DV $GMXVWH(? 5/%? %%HFP%Gdb[Hgém%g\J/WHG (% 7'SUH

$GMXVWHG )XQGV )URP 2SHUDWLRQV a$))2 (%,7'$SUH RU (%,7'$ IRU 5HDO (VWDWH LV D VXSSOHPHQWDO SH
6HH WKH a$GMXVWHG )XQGV JURP 2SHUDWLRQVb GHILQLWLRQ LQROMARQDQ BAKHR PED WP RQQRI QIHDY FOMYRRE ,QYHVWPHQW 7UXVW
DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHV IRU LQRREBDQYLRY UWJ DHSLGNVBQNY HDUQLQJIV EHIRUH LQWHUHVW H[

DPRUWL]DWLRQ JDLQV RU ORVVHV IURP VDOHV RI GHSUHFLDEO
$QQXDOL]HG %DVH 5HQW JH LQ FRQWURO G LPSDLUPHQW FKDUJHV UHFRYHUL
7KH PRVW UHFHQW PRQWK_V RU VXEVHTXHQW PRQWK_V LI DFTngr(gJM Vw(gv B PRYW p\wf#% BBONK (dEBVH H H[FOXGLQJ RWKHU
UHQW LQFOXGLQJ DGGLWLRQDO UHQW IORRUV FDVK LQFRPH IURRRMYHP QG DR Q WHIHYW £ @ R@Hupggwm@um,_,pv SUHSD\PHO\
IRU  PRQWKV $QQXDOL]HG %DVH 5HQW LQFOXGHV WKH &RPSDQY WL YKBPH V\RIR&QgB\(‘b R GOVEHE WO VU HVWU X FWXULQJ DQG VH)
FDOFXODWHG RQ WKH VDPH EDVLV DQG H[FOXGHV SURSHUWLHV LQuRRY HE5HyY HEBNQWo WV B HOBWIHEY MRASIRE UHERYHULHY Vv
KHOG IRU VDOH GXULQJ WKH TXDUWHU DQG QRQFRQWUROOLQ@x QWaEH YWY H DAKOID R WF RRYRAVG DIBHEGv-9\0 G MXVWHG WR U
FDOFXODWHG RQ WKH VDPH EDVLV )XUWKHU $QQXDOL]JHG %DyAHRGH W;xQﬁ.'tb\d WRW Ti@UQHEH DR IEH @XM WUDQVDFWLRQV ZHUH

UHFRYHULHV DGGLWLRQDO UHQWYV LQ H[FHVV RI IORRUV DQG Q QOI'7D$/U<HUU §@WQVQ%Q7W§/U,+ \-_I%F\b\/)(@ﬂL W) SUR UDWD \
OLQH UHQWVY DPRUWL]DWLRQ RI PDUNHW OHDVH LQWDQJLEOHgUHVH R WKW WD PIQG GHIHUUHG

UHYHQXHV :H XVH $QQXDOL]JHG %DVH 5HQW IRU WKH SXUSRVH RI GHWHUP 8 J /HDVHV\}SLUDWLRQV DQG

"HEW ,QYHVWPHQW ODWXULWLHV QWHUS

! ' LGDWHG 'HEW SOXV RXU SUR UDWD VKDUH RI WRWDO GH
&RPSOHWLRQ "DWH HYHORSPHQW 5HGHYHORS§'?_EPQW VXSSOHPHQWDO PHDVXUH RI RXU ILQDQFLDO SRVLWLF

JRU 'HYHORSPHQWY PDQDJHPHQW_V HVWLPDWH RI WKH SHULB@YW\}(\HREBWR@ CDO\'(WQQUVOI\HW)H%)@HHDQG WR FRPSDUH 2RUU ¢
LPSURYHPHQWYV DUH H[SHFWHG WR EH RU KDYH EHHQ FRPSOHWHG YRWPpWPHY KO RIS PRACWEYWBBR®HERHQAUWPVYR X U XQFRQVROLGDWHG

HVWLPDWH Rl WKH SHULRG LQ ZKLFK PDMRU FRQVWUXFWLRQ DFWgYp B vy AP Wit RQLWR WK H ¥ ERS Y B{/\V\WVSVBN*{ & WKHUH EH
KDV EHHQ RU ZLOO EH VXEVWDQWLDOO\ FRPSOHWHG DQG HEOXGHEBwWWKH FARERAHWMERQ RI WHQD

LPSURYHPHQWYV
(QWHUSULVH *URVV $VVHWYV

&RQVROLGDWHG "HEW &RQVROLGDWHG *URVV $VVHWYV SOXV RXU SUR UDWD VKDUH RI W
7KH FDUU\LQJ DPRXQW RI EDQN OLQH RI FUHGLW FRPPHUFLDO SQRBFUJWWU%@B@QEDWW@F%RP&%W%@@SUHFLDWLRQ DQG DP
QRWHV DQG PRUWJDJH GHEW DV UHSRUWHG LQ RXU FRQVROLGD Wii$s BRI WB e YW BWXFH QW \RxU ILQDQFLDO SRVLWLRQ ZKLFK

&RQVROLGDWHG *URVV $VVHWYV UHODWHG PHDVXUHV HQDEOHV ERWK PDQDJHPHQW DQG LQYH\
7KH FDUU\LQJ DPRXQW RI WRWDO DVVHWV H[FOXGLQJ LQYHVRPRRWREY PR UPI VYR N Rk RERYKHU FRPSDQLHY
XQFRQVROLGDWHG -9V DIWHU DGGLQJ EDFN DFFXPXODWHG GHSUHFUDMW LRQUDQG HD FERY W KO WILR Q@ HDV/UHSRUWH G

LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &RQVROLGDW KR GWRYVGHUWHIE ¥ Hivk B VX SI$OW PHWDRX BHOYR Wb WD VKDUH R f

RI RXU ILQDQFLDO SRVLWLRQ ZKLFK ZKHQ XVHG LQ FRQMXQFWLR® Z GHE WM HHRQREWHGGP MW Y H Vb Y ROESHVHQWDO PHDVXUH |
ERWK PDQDJHPHQW DQG LQYHVWRUV WR DQDO\]H RXU OHYHUDJH DKk W G BRISPYHWR ¥ @ It H D WR VAR WK BW Rd\]JH RXU OHYHUDJH
RWKHU FRPSDQLHV RWKHU FRPSDQLHV 2XU SUR UDWD VKDUH RI (QWHUSULVH 6HFXL
&RQVROLGDWHG 6HFXUHG 'HEW QRW LQWHQGHG WR UHIOHFW RXU DFWXDO OLDELOLW\ RU DELO
ORUWJDJH DQG RWKHU GHEW VHFXUHG E\ UHDO HVWDWH DV uﬁgﬁU\%HDé?\L%Ul?)HJOﬁ@(é:\'fR%'?_%%VvﬁB '?L%lDT(ﬁ:'lcbDoW"RQ RI'WKH -9V

VWDWHPHQWYV (QWUDQFH )HHV

&RQV\/LQXLQJ &DUH 5HV\/LUHPHQW &RPPXQLV\/\ a&I&LSV\gPB.Q Rl RXU &&5& FRPPXQLWLHY KDYH UHVLGHQF\ DJUHHPH

$ VHQLRU KRXVLQJ IDFLOLW\ ZKLFK SURYLGHV DW OHDVW WKUHE&A@%M[QWI 'E%Y;{HS}ELF}KC ;?ﬁG%%h%&l{/@Mﬁaﬁ'ﬁ J ggzle)))%F\WDKV'V_l

DVVLVWHG OLYLQJ DQG VNLOOHG QXUVLQJ HQWUDQFH IHH LV UHFRUGHG DV GHIHUUHG HQWUDQFH IHH UHY

'HEW ,QYHVWPHQWYV VWD\ RI WKH UHVLGHQW EDVHG RQ DQ DFWXDULDO YDOXDWLR(
/IRDQV VHEXUHG E\ D GLUHFW LQWHUHVW LQ UHDO HVWDWH DQG ﬁﬁgﬁ@@@ﬁ“ ¥V JHQHUDOO\ UHIXQGDEOH ZLWKLQ D FHUWDL
UDFW WHUPLQDWLRQ RU XSRQ WKH VDOH RI WKH XQLW $0¢

WLPH LQ WKH IXWXUH DUH FODVVLILHG DV OLDELOLW




*ORVVDU\

JLOQDQFLDO /HYHUDJH 1HW 2SHUDWLQJ ,QFRPH al2,b DQG &DVK $GM;
(QWHUSULVH '"HEW GLYLGHG E\ (QWHUSULVH *URVV $VVHWV )HLQDQGLERQIVGMEBUDY HUKNYODHYWDIAHRIMIWERHY LQFOXVLYH RI UH
PHDVXUH RI RXU ILQDQFLDO SRVLWLRQ ZKLFK HQDEOHV ERWK PBQRIVRUQRW-PRCLORRPMWBRFE WRURRWOMYFFRLQJ OHDVHVY DQG J
OHYHUDJH DQG WR FRPSDUH RXU OHYHUDJH WR WKDW RI RWKHU FFIREQWQ'IUHWW LQFRPH OHVV SURSHUW\ OHYHO RSHUDWLQJ HI[S
) [HG &KDUJHV VWDWHPHQW DPRXQWV LQFOXGH&EDNCK QB-G/WIXQWNIEBQERGDWHG DV

7RWDO LQWHUHVW H[SHQVH SOXV FDSLWDOL]HG LQWHUHVW SO "H V \%,D I”ﬁa/ QM%#QﬁVHUY)H/VQIRRQUFL
JL[HG &KDUJHV DOVR LQFOXGHV RXU SUR UDWD VKDUH RI WKH L UEY WRip P >OmLON & DK
SOXV SUHIHUUHG VWRFN GLYLGHQGV LI DSSOLFDEOH RI RXU % [51(;;\ R UDWD VKDUH RI 1:
VXSSOHPHQWDO PHDVXUH RI RXU LQWHUHVW SD\PHQWV RQ RXW (E ﬁibr,i_ RO ROOLQJ LQWHU
VWRFNKROGHUV IRU SXUSRVHV Rl SUHVHQWLQJ )L[HG &KDUJH \p Ngv,: YHOWXUHV
&RYHUDJH )L[HG &KDUJHV LV VXEMHFW WR OLPLWDWLRQV DQG TX (D Qv DV LQJW P

GRHV QRW LQFOXGH DOO FRQWUDFWXDO REOLJDWLRQV 2FFXSDQF\

)XQGV J)URP 2SHUDWLRQV alDUHLW ))2b DQG ) LOLWLHV DQG PHVGHLgDZ?“?L'J'HLF(;*HEDﬁ?/G;Sj‘Q
6HH WKH a)XQGV )URP 2SHUDWLRQVb GHILQLWLRQ LQFOXGHG 'E '@ UHSRUWHG )RU VHQLRL
5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHV IRU LQIRU M%/ @% ) 2FFXSDQF\ IRU WKH PRV

DV $GMXVWHG IRU \HDU WR GDWH 66 DYDLODEOH EDVHG RQ XQLWV 7KH SHUF}
+HDOWKFDUH $I1ILOLDWHG RXU VKDUH DQG H[FOXGH QHZO\ FRPSOHWHG IDFLOLWLHV XQ

5HSUHVHQWY SURSHUWLHV WKDW DUH RQ FDPSXV RU DGMDFHQWWQV&WH%%WMQWAWMH% RUY MR WYH UHOHYDQW SH

WKDW DUH OHDVHG RU PRUH WR D KHDOWK V\VWHP RU SK\VLFL%QLQGW*§'V IRU ZKLFK DJUHHPHQW KDV EHHQ UHDFKHG WR FKDQ
ZKCFK GDWD LV QRW DYDLODEOH RU PHDQLQJIXO $00O IDFLOLW\

,QLWLDO &DSLWDO ([SHQGLWXUHV a,&(b VROHO\ IURP LQIRUPDWLRQ SURYLGHG E\ RSHUDWRUV WHQDC
([SHQGLWXUHV UHTXLUHG WR EULQJ D QHZO\ DFTXLUHG SURSHUWH WY LNWRWARRQE\DUWG 7KH H[SHQGLWXUHYV DUH

W\SLFDOO\ LGHQWLILHG GXULQJ XQGHUZULWLQJ DQG LQFXUUHG ZIWKLQ WkH) ILUWW \HDY, Rl RZQHUVKLS
,QYHVWPHQW DQG 3RUWIROLR ,QYHVWPHQW BRUWIROLR $GMXVWHG 12, LV 3RUWIROLR &DVK 5HDO (VWDWH 5

SHSUHVHQWY L WKH FDUU\LQJ DPRXQW RI UHDO HVWDWH DVVPWRVBYs LQWDQJILEOHV DIWHU DGGLQJ EDFN

TQYHVWPHOWY SRUWIRGLR (QYHVWPHOW DOVR LQFOXGHY RXU SHE BB DO o sk H HASY N5, P

LQWDQJLEOHV KHOG LQ RXU XQFRQVROLGDWHG -9V SUHVHQWH FE{ %@Eﬁ\bﬁﬁ'ﬁﬁ w 5&@%5 8 MUV\éH Q\QQNKHR&QRVSSgg
H[FOXGHV QRQFRQWUROOLQJ LQWHUHVWYV SUR UDWD VKDUH RI w v QF‘? é JQQ %3 IROLR &
RXU FRQVROLGDWHG -9V SUHVHQWHG RQ WKH VDPH EDVLV WQ&%@& SEF%{J '\ﬁE’é & \Q% @LFK H[FOXGH WUDQV

H[FOXGH ODQG KHOG IRU GHYHORSPHQW RI VWUDLJKW OLQH UHQWV OHDVH WHUPLQDWLRQ IHHV DFWXDL

OHWURSROLWDQ BWDWLVWLFDO $UHDV a06%b EHHQ LQFXUUHG EXW QRW UHSRUWHG DQG WKH LPSDFW RI GHIHL

OHWURSROLWDQ 6WDWLVWLFDO $UHDV DUH JHRJUDSKLF HQWLWL@W@WQIFQ@Q\MHG p:pmmrq 2IILFH Rl ODQDJHPHQW

DQG %XGJHW IRU XVH E\ )HGHUDO 6WDWLVWLFDO DJHQFLHV L HEWAL Qul WV EO J

YJHGHUDO VWDWLVWLFY $ PHWUR DUHD FRQWDLQV D FRUH xu%; NWI§ H é%&gﬁ‘? dwﬁéﬁ#gg\?fg?\/LQRVi/(gUSHL{/?N\tlj
RENRE

FRQVLVWY RI RQH RU PRUH FRXQWLHV DQG LQFOXGHV WKH FRX WKH
ZHOO DV DQ\ DGMDFHQW FRXQWLHV WKDW KDYH D KLJK GHJUHH DQG RQRPLF LQWHJUDWLRQ DV

PHDVXUHG E\ FRPPXWLQJ WR ZRUN ZLWK WKH XUEDQ FRUH SRUWIROLR 5HDO (VVODOMEH3IRHWYWHRRHR &DVK 5HDC
1HW 'HEW S5HYHQXHYV

(QWHUSULVH 'HEW OHVV WKH FDUU\LQJ DPRXQW RI FDVK DQG FRWWHIXLR pdtHPPw ¢V WIHW i AIHEYWIHRX DO R FOEEH UHQWDO UHODW
H[SHFWHG QHW SURFHHGV IURP WKH IXWXUH VHWWOHPHQW RI VK®UHRH LNRPH G/ W KRIRK IR RIXY QP HQA W I VRO U@ FRPH ZKLFK LV LQ|
FRQWUDFWVY DV UHSRUWHG LQ RXU FRQVROLGDWHG ILQDQFLDOAMD W REMIWHFRERYBRAEPWH R &R WRIDQYW RI RSVWKDWLRQV 3RU
DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVKHWRHAERXUV&DERDYRY IFRvHBWDY\WKDUH IURP XQFRQVROLGDWHG -9V SUHVH!
VXSSOHPHQWDO PHDVXUH RI RXU ILQDQFLDO SRVLWLRQ ZKLFK HFSEHFRRWERE R LFDIQ bQ Wiildiw W\ cGSURY HPWRUYKDUH TURP FRQVRO

WR DQDO\]H RXU OHYHUDJH DQG WR FRPSDUH RXU OHYHUDJH WR3RKWIMRLRWRYYH PRPODYVHIRWH 5HYHQXHV LQFOXGH 3RUWIROLR ¢
HITHFWV Rl VWUDLJKW OLQH UHQWV ')/ QRQ FDVK LQWHUHVW D

1HW '"HEW WR $GMXVWHG (%,7'$UH OHDVH WHUPLQDWLRQ IHHV DQG WKH LPSDFW RI GHIHUUHG FRPP
1HW 'HEW GLYLGHG E\ $GMXVWHG (%,7'$UH LV D VXSSOHPHQWDO PHDVXUH RI RXU DELOLW\ WR GHFUHDVH RXU
GHEW %HFDXVH ZH PD\ QRW EH DEOH WR XVH RXU FDVK WR UHGXFH RXU GHEW RQ D GROODU IRU GROODU
EDVLV WKLV PHDVXUH PD\ KDYH PDWHULDO OLPLWDWLRQV




*ORVVDU\

SHGHYHORSPHQW 6HFXUHG "HEW 5DWLR

BURSHUWLHV WKDW LQFXU PDMRU FDSLWDO H[SHQGLWXUHV WR(QWHYSUEYR WEHFXRSIER YHEW KO RYHGWE&HEXVHRWHUSULVH *URVYV
UHSRVLWLRQ WKH SURSHUW\ SXUVXDQW WR D IRUPDO UHGNXBSBBPHQWDGCHPVAHZ RI FRP IDGWMHE DO SRVLWLRQ ZKLFK H
UHGHYHORSPHQWY DUH FRQVLGHUHG 6WDELOL]JHG DW WKH HDUOMR D RD @\HD RX X © HY HULFDHO O Q KW R MRAES WHIY REW OHYHUDJH WR

FRQWUROV WKH SK\VLFDO XVH RI Rl WKH VSDFH RU PRQ | H H WA
SODFEHG LO VHUYLEH R DU R RYVREPSCHWHE R QW 9HQWXUHV  -¢
5HWHQWLRQ 5DWH IRQFRQWUROOLQJ LQWHUHVWY SUR UDWD VKDUH LQIRUPDWLR(

7KH UDWLR RI WRWDO UHQHZHG VTXDUH IHHW WR WKH WRWDO % NTRRY AR %F 1R Rﬁz Uﬁ%b%@%%%WRV%W%V%KFQSQiERE
H[FOXGLQJ WKH VTXDUH IHHW IRU WHQDQW OHDVHV WHUPLQD \j SII-RJ It; beo HﬂIT R | )6{_Q‘IR UL R K
V +H IRU"6

H[SLUDWLRQ RI WKH OHDVH DQG OHDVHV LQ DVVHWV GHVLJQDWHG
5(9325 &&5& 6KDUH RI 8QFRQVROLGDWHG -RLQW 9HQWXUHYV

2XU SUR UDWD VKDUH LQIRUPDWLRQ LV SUHSDUHG E\ DSSO\LQJ R
7KH PRQWK DYHUDJH &DVK 5HDO (VWDWH 5HYHQXHV SHU RFFXS§HERR bW AH RO XB W0 &PGKWR (LM IBHEFW RXU SURSRUWLRQDWH
R

WKH PRVW UHFHQW SHULRG DYDLODEOH 5(9325 &&5& H[FOXGHV Rd&l& R sHRMSPHMHEH D XY MWW VRKQ@GRYHYMPHY LQ RXU SRUWIROLR
XS DVVHWV VROG DFTXLUHG RU FRQYHUWHG WR D QHZ RSHUDWLQJ VWUXFWXUH GXULQJ WKH UHOHYDQW SHULRG

DVVHWY LQ UHGHYHORSPHQW DVVHWYV WKDW DUH KHOG IRU VDON/B&E DuVirwy wikbWOHTSHOLHORPMEe M GEDbvxpowy

HYHQW WKDW VLIQLILFDQWO\ LPSDFWHG RSHUDWLRQV 5(9325 FD{YQ@R VW fEHk GUHHE: YHGH UBRA GMK B Vv Y PR RAQHUD OO\ FRQVLGHL
SUHVHQWHG IRU WKH &&5& SRUWIROLR DV XQLWV UHIOHFW R IMMWEIHE @ bYW 2k MWL MAG Ofbl W QF RERRWURBWH GVKH SK\VLFDO XV
-9V DQG UHYHQXH LV DW WKH &RPSDQ\ V SUR UDWD VKDUH SD\PHQWV KDYH FRPPHQFHG RU PRQWKY IURP WKH DFTXLV
5(9325 2WKHU GHYHORSPHQWY DQG UHGHYHORSPHQWY DUH FRQVLGHUHG 6WDE

7KH PRQWK DYHUDJH &DVK 5HDO (VWDWH 5HYHQXHV SHU RFFX%R (év LI RIPG If: .g\/gv HHF%%\%%%_‘%%VSWOS)éZFOGL]LHQGVDHll\JNYHLJH
DYDLODEOH 5(9325 2WKHU H[FOXGHV QHZO\ FRPSOHWHG DVVU }L’ v U% H VHWYV I'FQOG
L KH UHO

DFTXLUHG RU FRQYHUWHG WR D QHZ RSHUDWLQJ VWUXFWXUH gxB QW SHULRG DVVHWV LQ
UHGHYHORSPHQW DVVHWYV WKDW DUH KHOG IRU VDOH DQG DVVHAWWWKDW B[l mut KO {HGXD. WD\ XDOW\ HYHQW WKDW
VLIQLILFDQWO\ LPSDFWHG RSHUDWLRQV 5(9325 FDQQRW EH GHULYHG IURP WKH LOIRUPDWLR HOWHG

|§QU51S{GR| RXU FRPPRQ VW

SUHV
IRU WKH 2WKHU SRUWIROLR DV XQLWV UHIOHFW RI WKH XQLMEDYSHW PR %P %FW\Q%%@SW%%
VKD UN 6WRFN ([FKDQJ}

UHYHQXH LV DW WKH &RPSDQ\ V SUR UDWD VKDUH UH RI"RXU FRPPRQ VWRFN RQ WKH 1HZ < ,
QXPEHU RI FRQYHUWLEOH SDUWQHUVKLS XQLWYV PXOWLSOLHG E\

5,'(% VWRFN RQ WKH 1HZ <RUN 6WRFN ([FKDQJH DV Rl SHULRG HQG DG

$ VWUXFWXUH ZKHUHE\ D WD[DEOH 5(,7 VXEVLGLDU\ LV SHUPLWV@FQ}V%{M\EV\/;'—%%pogﬁg‘MWWI&'j)glfprl-_WWVRP LWV

SDUHQW 5(,7 DQG KLUH DQ LQGHSHQGHQW FRQWUDFWRU WR RSH
6HQLRU KRXVLQJ IDFLOLWLHY DUH PHDVXUHG LQ DYDLODEOH XQL

6DPH 6WRUH a66b /LIH VELHQFH IDFLOLWLHY DQG PHGLFDO RIILFH EXLOGLQJV DUH F
6DPH 6WRUH 12, DQG &DVK LRGRXRDWHIR QL D,OORZV XV WR HYDOXDWRWDKH SRIW IRNPHQRSPRIQW RU VTXDUH IRRWDJH UHPRYHG IURP
RXU SURSHUW\ SRUWIROLR XQGHU D FRQVLVWHQW SRSXODWLRQSE\L RO LPRFRFEQHWKRQJHD $QFWWHHVRPSR\VEWHMHR WHG DW RZ

RI RXU FRQVROLGDWHG SRUWIROLR Rl SURSHUWLHY 6DPH 6WRUH $GMXVWHG 12, H[FOXGHYV DPRUWL]DWLRQ RI
GHIHUUHG UHYHQXH IURP WHQDQW IXQGHG LPSURYHPHQWY DQG FHUWDLQ QRQ SURSHUW\ VSHFLILF RSHUDWLQJ
H[SHQVHY WKDW DUH DOORFDWHG WR HDFK RSHUDWIURISMHWHYWDREE D FRQVROLGDWHG EDVLV

LQFOXGHG LQ 6DPH 6WRUH RQFH WKH\ DUH VWDELOL]HG IRU WKH IXO0 SHULRG LQ ERWK FRPSDULVRQ SHULRGYV
1HZO\ DFTXLUHG RSHUDWLQJ DVVHWV DUH JHQHUDOO\ FRQVLGHUHG VWDELOL]JHG DW WKH HDUOLHU RI OHDVH XS
W\SLFDOO\ ZKHQ WKH WHQDQW V FRQWURO V WKH SK\VLFDO XVH RI DW OHDVW Rl WKH VSDFH DQG UHQWDO
SD\PHQWYV KDYH FRPPHQFHG RU PRQWKY IURP WKH DFTXLVLWLRQ GDWH 1HZO\ FRPSOHWHG
GHYHORSPHQWY DQG UHGHYHORSPHQWY DUH FRQVLGHUHG VWDELOL]HG DW WKH HDUOLHU RI OHDVH XS RU
PRQWKV IURP WKH GDWH WKH SURSHUW\ LV SODFHG LQ VHUYLFH 3URSHUWLHV WKDW H[SHULHQFH D FKDQJH LQ
UHSRUWLQJ VWUXFWXUH DUH FRQVLGHUHG VWDELOL]JHG DIWHU PRQWKYV LQ RSHUDWLRQV XQGHU D FRQVLVWHQW
UHSRUWLQJ VWUXFWXUH $ SURSHUW\ LV UHPRYHG IURP 6DPH 6WRUH ZKHQ LW LV FODVVLILHG DV KHOG IRU
VDOH VROG SODFHG LQWR UHGHYHORSPHQW H[SHULHQFHV D FDVXDOW\ HYHQW WKDW VLJQLILFDQWO\ LPSDFWV

RSHUDWLRQV D FKDQJH LQ UHSRUWLQJ VWUXFWXUH RU RSHUDWﬁFEJ W%J 3Q >|<.§V IQP V\/[fd—' \;< Hl'\|/G WR RU D
VLIQLILFDQW WHQDQW UHORFDWHY IURP D 6DPH 6WRUH SURSHUW\ %% %\/%I{Q\ % I?QVVJWD W GLVEXVVL
FKDQJH UHVXOWV LQ D FRUUHVSRQGLQJ LQFUHDVH LQ UHYHQXH :%LPFJEI\% ! Pb ﬁﬁlv\p 'F‘g $%%L(¥\§J§§L\)I_D g Q

L1 K )

RXU RWKHU QRQ UHSRUWDEOH VHIPHQWYV HDVXUHV XVHG LQ

KWW SV KHDOWKSHDN FRP TXDUWHUO\ UHVXOWYV




'HEW 5D WILi&:

HG (%,7'$UH DQG $GMXYV
DUJH &RYHUDJH

'ROODUV LQ WKRXVDQGV

0'6 +0%1/' 61 #&,756'& '$+6&#TG

6JTGG /QPVJU 'PFGF
PG

0GV KPEQOG NQUU
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH EHQHILW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
/RVV JDLQ RQ VDOHV RI UHDO HVWDWH
6KDUH Rl XQFRQVROLGDWHG -9
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH EHQHILW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
/RVV JDLQ RQ VDOH RI UHDO HVWDWH IURP XQFRQVROLGDWHG -9V
'$+6&#TG
7UDQVDFWLRQ UHODWHG LWHPV H[FOXGLQJ WD[HV
2WKHU LPSDLUPHQWY UHFRYHULHV DQG ORVVHV JDLQV
&DVXDOW\ UHODWHG FKDUJHV UHFRYHULHV H[FOXGLQJ WD[HV
$PRUWL]DWLRQ Rl VWRFN EDVHG FRPSHQVDWLRQ
,PSDFW Rl WUDQVDFWLRQV FORVHG GXULQJ WKH TXDUWHU
#FLWUVGF '$+6&#TG

#& 756'& (+:'& %*#4)' %18'4#)"
,QWHUHVW H[SHQVH
&DSLWDOL]JHG LQWHUHVW

(KZGF %JCTIGU

#FLWUVGF (KZGF %JCTIG %QXGTCIG :

RI 2SHIUL RI

7KLV DPRXQW FDQ EH UHFROFLOHG E\ FRPEL
IURP WKH FRUUHVSRQCZROQVROI GDWHG KHWDW
WKLV (DUQLQJV 5HOHDVH DQG

5HSRUW DQG WKH GHWDLOHG ILQDQFLDO

'LVFRQWLQXHG 2SHUDWLRQV 5HFRQFLOLDWLR
WKH FRUUHVSRQGLOJ 'LVFXVVLRQ DQG 5HFR
*$$3 )LQDQFLDO OHONMNYWHHM DWHDOWKSHDN FRI
$GMXVWPHQW LQFOXGHV UHVHUYHV IRU ORD(
LPSDLUPHQWY DQG ORDQ ORVV UHVHUYHV U
&RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQ\
$GMXVWPHQW UHIOHFWV WKH LPSDFW RI WU
GXULQJ WKH TXDUWHU DV LI WKH WUDQVDFW
WKH EHJLQQLQJ RI WKH TXDUWHU

LQFOXGLQJ XQFRQVROLGDWHG -9 LQWHUHVW H[SHQVH DW VKDUH




"HEW 5DWLRYV

$V RI DQG IRU WKH TXDUWHU HQGHG -XQH GROODUV LQ WKRXVDQGV

'06'424+5"' &'$6 #0& 0'6 &'$6

,WPG

%DQN OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU ,QFOXGHV FDVK DQG FDVK HTXLYDOHQWV RI
6HQLRU XQVHFXUHG QRWHYV FODVVLILHG DV GLVFRQWLQXHG RSHUDWLRQ

BHSUHVHQWYV WKH FXUUHQW TXDUWHU $
ORUWJIDJH GHEW PXOWLSOLHG E\ D IDFWRU RI IRXU

%QPUQNKFCVGF &GDV
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JRUZDUG /RRNLQJ 6WDWHPHQ
5LVN )DFWRUYV

6WDWHPHQWY FRQWDLQHG LQ WKLV VXSSOHPHQWDO UHSRUW WKDW DU
ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ $ Rl WKH 6HFXULWLHV $FW RI
(IFKDQJH $FW RI DV DPHQGHG )RUZDUG ORRNLQJ VWDWHPHQWYV
UHJDUGLQJ RXU DQG RXU RIILFHUV_ LQWHQW EHOLHI RU H[SHFWDWLR
aZLOO b aSURMHFW b aH[SHFW b aEHOLHYH b aLQWHQG b aDQWLFLSDW
aHVWLPDWH b aFRXOG b aZRXOG b aVKRXOGb DQG RWKHU FRPSDUDEOH
(IDPSOHV Rl IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH DPRQJ RWK
RXWFRPHV DQG RWKHU GHWDLOV UHODWLQJ WR FXUUHQW SHQGLQJ R
GHYHORSPHQWY UHGHYHORSPHQWYV GHQVLILFDWLRQV MRLQW YHQW
FDSLWDO UHF\FOLQJ SODQV ILQDQFLQJ DFWLYLWLHV RU RWKHU WU
VHFWLRQ WLWOHG *XLGDQFH DQG $GGLWLRQDO ,WHPV 3HQGL
WUDQVDFWLRQV OHDVLQJ DFWLYLW\ DQG ILQDQFLQJ DFWLYLW\ LQF
VXEMHFW WR FORVLQJ FRQGLWLRQV DQG PD\ QRW EH FRPSOHWHRUEZW
ORRNLQJ VWDWHPHQWY UHIOHFW RXU FXUUHQW H[SHFWDWLRQV DQG Y
XQFHUWDLQWLHY WKDW FRXOG VLJQLILFDQWO\ DIIHFW RXU IXWXUH |
IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW RXU JRRG IDLWK EHOLHI D
XSRQ FXUUHQW LQIRUPDWLRQ ZH FDQ JLYH QR DVVXUDQFH WKDW RXU
ZH FDQQRW JXDUDQWHH WKH DFFXUDF\ Rl DQ\ VXFK IRUZDUG ORRNL
UHSRUW DQG VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW W
DUH GLIILFXOW WR SUHGLFW 7KHVH ULVNV DQG XQFHUWDLQWLHV LQF
KHDOWK DQG VDIHW\ PHDVXUHVY LQWHQGHG WR UHGXFH LWV VSUHDG
DFFHSWDQFH RI YDFFLQHV DQG KRZ TXLFNO\ DQG WR ZKDW H[WHQW
UHVXPH ZLWKLQ WKH PDUNHWYV LQ ZKLFK ZH RSHUDWH WKH DELOLW\
ERUURZHUV WR FRQGXFW WKHLU UHVSHFWLYH EXVLQHVVHV LQ D PDQQ
DQG PDQDJH WKHLU H[SHQVHV LQ RUGHU WR JHQHUDWH VXIILFLHQW L
RXU DELOLW\ WR UHFRYHU LQYHVWPHQWY PDGH LI DSSOLFDEOH LQ
FRVWY DQG PDUNHW FKDQJHV DIIHFWLQJ RXU WHQDQWVY RSHUDWRU
WHQDQWY RSHUDWRUV DQG ERUURZHUV LQFOXGLQJ SRWHQWLDO EDQ
OHJDO DQG UHJXODWRU\ SURFHHGLQJVY RXU FRQFHQWUDWLRQ RI UH
VHFWRU ZKLFK PDNHV XV PRUH YXOQHUDEOH WR D GRZQWXUQ LQ D
LQGXVWULHV DQG H[SRVHV XV WR WKH ULVNV LQKHUHQW LQ LOOLT
UHSODFHPHQW WHQDQWY DQG RSHUDWRUV DQG WKH SRWHQWLDO UH
WKHUHZLWK RXU SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW DQG W
DEDQGRQPHQWY SURMHFW GHOD\V DQG ORZHU SURILWV WKDQ H[SHF
OHYHOV RI UHJXODWLRQ IXQGLQJ UHTXLUHPHQWY H[SHQVH DQG XQFH
RI WKH KRVSLWDOV RQ ZKRVH FDPSXVHV RXU 02%V DUH ORFDWHG DQ
FRPSHWLWLYH RU ILQDQFLDOO\ YLDEOH RXU DELOLW\ WR PDLQWDL
UHODWLRQVKLSY RSHUDWLRQDO ULVNV DVVRFLDWHG ZLWK WKLUG S
UHJXODWLRQ DQG OLDELOLWLHV RI RXU 5,'($ OHDVH VWUXFWXUHV HF
JHRJUDSKLF DUHDV IURP ZKLFK ZH UHFRJQL]H D JUHDWHU SHUFHQWD
ORVVHV ZKLFK FRXOG UHVXOW LQ VLJQLILFDQW ORVVHV DQG RU SHUI
RXU LQYHVWPHQWY LQ MRLQW YHQWXUHV DQG XQFRQVROLGDWHG HQ
DXWKRULW\ DQG RXU UHOLDQFH RQ RXU SDUWQHUV_ ILQDQFLDO FRQG
HVFDODWRUV FRQWLQJHQW UHQW SURYLVLRQV DQG RU UHQW HVFDOD
IRU VXLWDEOH KHDOWKFDUH SURSHUWLHV WR JURZ RXU LQYHVWPHQW
RXU UHDO HVWDWH UHODWHG ORDQV RXU DELOLW\ WR PDNH PDWHU
SRWHQWLDO LPSDFW RQ XV DQG RXU WHQDQWYV RSHUDWRUV DQG ERUU
DQG LQVXUDQFH FRVWY DQ LQFUHDVH LQ RXU ERUURZLQJ FRVWV LQF
RI HHWHUQDO FDSLWDO RQ DFFHSWDEOH WHUPV RU DW DOO LQFOXGL
UDWLQJV DQG WKH YDOXH RI RXU FRPPRQ VWRFN YRODWLOLW\ RU XQ
FDVK DYDLODEOH IRU GLVWULEXWLRQ WR VWRFNKROGHUV DQG RXU DE
RXU DELOLW\ WR PDQDJH RXU LQGHEWHGQHVYV OHYHO DQG FRYHQDQWYV
FKDQJHV LQ JOREDO QDWLRQDO DQG ORFDO HFRQRPLF DQG RWKHU FR
RXU WHQDQWY WKH IDLOXUH Rl RXU WHQDQWY RSHUDWRUV DQG ERUU
UHJXODWLRQV LQFOXGLQJ UHVLGHQW KHDOWK DQG VDIHW\ UHTXLUHP
UHTXLUHPHQWY UHTXLUHG UHJXODWRU\ DSSURYDOV WR WUDQVIHU R
$PHULFDQV ZLWK 'LVDELOLWLHV $FW DQG ILUH VDIHW\ DQG RWKHU UH
&RO

W KLVWRULFDO IDFWV DUH IRUZDUG ORRN
HQGHG DQG 6HFWLRQ ( Rl WKH 6HFXULW!|
XGH DPRQJ RWKHU WKLQJV VWDWHPHQW
LGHQWLILHG E\ WKH XVH RI ZRUGV VXFK
VHHN b aWDUJHW b alRUHFDVW b aSODQ b
GHULYDWLYH WHUPV RU WKH QHJDWLYHYV
KLQJV L VWDWHPHQWY UHJDUGLQJ WL
QWHPSODWHG DFTXLVLWLRQV GLVSRVLWLR
UDQVDFWLRQV OHDVLQJ DFWLYLW\ DQG
FWLRQV DQG LL WKH LQIRUPDWLRQ SUH
FTXLVLWLRQV GLVSRVLWLRQV MRLQW Y
QJ WKRVH VXEMHFW WR ELQGLQJ DJUHHP
WKH DQWLFLSDWHG WLPHIUDPHV RU DW D¢
DERXW IXWXUH HYHQWYV DQG DUH VXEMHF
FLDO FRQGLWLRQ DQG UHVXOWV Rl RSHLU
VXPSWLRQV ZH EHOLHYH WR EH UHDVRQD
FWDWLRQV RU IRUHFDVWV ZLOO EH DWWDL
DWHPHQW FRQWDLQHG LQ WKLV VXSSOHF
RZQ DQG XQNQRZQ ULVNV DQG XQFHUWDLC
H EXW DUH QRW OLPLWHG WR WKH &RYLC
DYDLODELOLW\ HIIHFWLYHQHVV DQG SXEO
DO HFRQRPLF DQG RSHUDWLQJ FRQGLWLRC
U H[LVWLQJ DQG IXWXUH WHQDQWY RSHU
XIILFLHQW WR PDLQWDLQ RU LQFUHDVH Wk
H WR PDNH UHQW DQG ORDQ SD\PHQWV WF
LU RSHUDWLRQV LQFUHDVHG FRPSHWLWLF
G ERUURZHUV WKH ILQDQFLDO FRQGLWLR
WFLHV DQG GRZQWXUQV LQ WKHLU EXVLQH
VWDWH LQYHVWPHQWY LQ WKH KHDOWKFI
LILF VHFWRU WKDQ LI ZH LQYHVWHG LQ P
QYHVWPHQWY RXU DELOLW\ WR LGHQWLI
WLRQ FRVWYV DQG UHJXODWRU\ DSSURYDC
W LPSURYHPHQW DFWLYLW\ ULVNV LQFOXc¢
FKDQJHV ZLWKLQ WKH OLIH VFLHQFH LQGX
LQW\ IDFHG E\ RXU OLIH VFLHQFH WHQDQW\
HLU DIILOLDWHG KHDOWKFDUH V\VWHPV W]
H[SDQG RXU KRVSLWDO DQG KHDOWK V\V
PDQDJHPHQW FRQWUDFWVY LQFOXGLQJ W
PLF DQG RWKHU FRQGLWLRQV WKDW QHJD\
| RXU UHYHQXH XQLQVXUHG RU XQGHULQV
QFH GHFOLQHV E\ XV RU RXU WHQDQWYV DQ
LHY LQFOXGLQJ RXU ODFN RI VROH GHFL
Q DQG FRQWLQXHG FRRSHUDWLRQ RXU XV
V EDVHG RQ WKH &RQVXPHU 3ULFH ,QGH]
IROLR RXU DELOLW\ WR IRUHFORVH RQ FR
DFTXLVLWLRQV DQG VXFFHVVIXOO\ LQWHJL
UV IURP OLWLJDWLRQ PDWWHUV LQFOXGLQ
LQJ GXH WR KLJKHU LQWHUHVW UDWHV WK
XH WR ULVLQJ LQWHUHVW UDWHV FKDQJH
DLQW\ LQ WKH FDSLWDO PDUNHWV DQG R
\ WR PDNH GLYLGHQG GLVWULEXWLRQV DW
DQG FKDQJHV WR WKH WHUPV RI VXFK LQGHE
LRQV ODZV RU UHJXODWLRQV SURKLELWL
V WR FRPSO\ ZLWK IHGHUDO VWDWH DQG ¢
DV ZHOO DV OLFHQVXUH FHUWLILFDWLRC
HQLRU KRXVLQJ SURSHUWLHV F
WLRQV WKH UHTXLUHPHQWYV RI
HG




JRUZDUG /RRNLQJ 6WDWHPHQ
SLVN )DFWRQPAOXGHG

RU FKDQJHV WR JRYHUQPHQWDO UHLPEXUVHPHQW SURJUDPV VXFK
DGGUHVV IHGHUDO JRYHUQPHQW RSHUDWLRQV DQG DGPLQLVWUDWLR
DQG OHGLFDLG 6HUYLFHV RXU SDUWLFLSDWLRQ LQ WKH &$5(6 $FW 3
VWLPXOXV DQG UHOLHI SURJUDPV SURYLVLRQV RI 0DU\ODQG ODZ
WUDQVDFWLRQ WKDW PD\ RWKHUZLVH EH LQ WKH LQWHUHVW RI RXU
DQG OLDELOLWLHY DVVRFLDWHG ZLWK RXU UHDO HVWDWH LQYHVWP
UHDO HVWDWH LQYHVWPHQW WUXVW a5(,7b FKDQJHV WR 8 6 IHGH
DQG FRQWLQJHQW WD[ OLDELOLWLHV IURP FRUSRUDWH DFTXLVLWLR
GLVWULEXWLRQV RZQHUVKLS OLPLWV LQ RXU FKDUWHU WKDW UHV
DYDLODELOLW\ RI RXU NH\ SHUVRQQHO RXU UHOLDQFH RQ LQIRUP
LPSDFW RI VIVWHP IDLOXUHV GLVUXSWLRQV RU EUHDFKHV DQG RWK
WR WLPH LQ RXU 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ 6(& ILOLQ
XQGHUWDNH DQG KHUHE\ GLVFODLP DQ\ REOLJDWLRQ WR XSGDWH D
RQO\ DV Rl WKH GDWH RQ ZKLFK WKH\ DUH PDGH

7KH LQIRUPDWLRQ LQ WKLV VXSSOHPHQWDO UHSRUW VKRXOG EH UH
JRUP . 4XDUWHUO\ 5HSRUWV RQ )RUP 4 &XUUHQW 5HSRUWV RQ
ZLWK WKH 6(& 7KH 5HSRUWLQJ 'HILQLWLRQV DQG 5HFRQFLOLDWLRQ
LQWHJUDO SDUW RI WKH LQIRUPDWLRQ SUHVHQWHG KHUHLQ <RX F
ZZZ KHDOWKSHDN FRP IUHH RI FKDUJH DV ZHOO DV DPHQGPHQWV
SXUVXDQW WR 6HFWLRQ D RU G RI WKH ([FKDQJH $FW DV VRR
PDWHULDO LV HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WR WKH
QRW LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQG VKRXOG QRW EH FRQV

,Q DGGLWLRQ WKH 6(& PDLQWDLQV D ZHEVLWH WKDW FRQWDLQV UH
RWKHU LQIRUPDWLRQ UHJDUGLQJ LVVXHUV LQFOXGLQJ WKH &RPSD
ZZ2Z VHF JRY

7KLV VXSSOHPHQWDO UHSRUW DOVR LQFOXGHV PDUNHW DQG LQGXV
PDUNHW UHVHDUFK SXEOLFO\ DYDLODEOH LQIRUPDWLRQ DQG L

FRPSOHWHQHVV RI VXFK LQIRUPDWLRQ DUH QRW JXDUDQWHHG 7KH

LQGXVWU\ VXUYH\V DQG SUHSDUHUV_ H[SHULHQFH LQ WKH LQGXVWU
WKDW WKH VXUYH\V DQG PDUNHW UHVHDUFK WKDW RWKHUV KDYH SH
UHVHDUFK DUH VXEMHFW WR DVVXPSWLRQV HVWLPDWHV DQG RWK
LQGHSHQGHQWO\ YHULILHG WKLV LQIRUPDWLRQ

)RU PRUH LQIRUPDWLRQ FRQWDFW $QGUHZ

-RKQV B6HQLRU 9LFH 3

&DPEULGJH3DUN
%CODTKFIG /

OHGLFDUH RU OHGLFDLG OHJLVODWLRQ W
HFLVLRQV DIIHFWLQJ WKH &HQWHUV IRU OH
LGHU 5HOLHI )XQG DQG RWKHU &RYLG UHOI
G RXU FKDUWHU WKDW FRXOG SUHYHQW
RFNKROGHUV HQYLURQPHQWDO FRPSOLDQHI
V RXU DELOLW\ WR PDLQWDLQ RXU TXDOL
LQFRPH WD[ ODZV DQG SRWHQWLDO GHIF
FDOFXODWLQJ QRQ 5(,7 WD[ HDUQLQJV DQC
FW RZQHUVKLS LQ RXU VWRFN WKH ORVV
RQ WHFKQRORJ\ VIVWHPV DQG WKH SRWH«
ULVNV DQG XQFHUWDLQWLHY GHVFULEHG IU
(IFHSW DV UHTXLUHG E\ ODZ ZH GR QRW
IRUZDUG ORRNLQJ VWDWHPHQWYV ZKLFK VS

H
)

LQ FRQMXQFWLRQ ZLWK RXU $QQXDO 5HSR
P . DQG RWKHU LQIRUPDWLRQ ILOHG
| 1RQ *$$3 )LQDQFLDO OHDVXUHV DUH DQ
DFFHVV WKHVH GRFXPHQWY RQ RXU ZHEVL
WKRVH UHSRUWV ILOHG RU IXUQLVKHG
V UHDVRQDEO\ SUDFWLFDEOH DIWHU VXFK
& 7KH LQIRUPDWLRQ FRQWDLQHG RQ RXU ZI
HUHG D SDUW RI WKLV VXSSOHPHQWDO UHS

WV SUR[\ DQG LQIRUPDWLRQ VWDWHPHQW
WKDW ILOH HOHFWURQLFDOO\ ZLWK WKH €

GDWD WKDW WKH &RPSDQ\ KDV REWDLQHG
VWU\ SXEOLFDWLRQV 7KH DFFXUDF\ DQC
NHW DQG LQGXVWU\ GDWD LV RIWHQ EDVHC
6LPLODUO\ DOWKRXJK WKH &RPSDQ\ EHOLF

UPHG DUH UHOLDEOH VXFK VXUYH\V DQG P
KDV

XQFHUWDLQWLHY DQG WKH &RPSDQ\

LGHQW ,QYHVWRU 5HODWLRQV DW
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